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Week Ending Friday, March 17, 1989 


Remarks to Members of the National 
Association of Attorneys General 


March 13, 1989 


Well, I am just delighted to see this illus- 
trious group here. I wanted you to meet 
Bill Reilly, who is our Administrator of the 
EPA and a man whose reputation many of 
you know about. And I’ve prepared just a 
few remarks that I want to make on a 
couple of subjects where this group has 
been out front. And when I finish, Bill will 
say a few words. 

I would ask your forbearance. I just 
couldn’t pull myself away from watching 
the Discovery take off, and it’s now air- 
borne and appears to be going well. So, I 
think that is always a rather tense moment; 
but the flight is underway. 

I would say to Bob and everybody else 
that this association—as I look at your 
agenda, it’s clear to me that this association 
and the White House are fighting the same 
battles and on the same agenda. Your re- 
ports on environmental protection and also 
on drug control strategies got you way out 
front on these two issues. And I think it’s a 
good thing. And we are determined to have 
those as two prominent agenda items right 
here in the White House. Now, the ap- 
proaches that you’ve taken reinforce my 
conviction that, together, where we have 
these shared concerns, we’re going to find 
solutions, and we’ve got to find State and 
Federal roles that work. We’re going to 
apply limited resources—and again, I wish 
they weren’t as limited, particularly in 
these two areas—but we’ve got to apply the 
limited resources in a coordinated manner. 

At the Federal level, I’m convinced that 
on many issues the time for study has 
passed—on these environmental issues—and 
I know that Bill agrees with me. So, we are 
proposing legislation to reauthorize the 
Clean Air Act. And I want to work with the 
Congress on a comprehensive acid rain pro- 
gram. And again, I think working with you 
all, we can do a lot on throwing the book at 


those who engaged in illegal ocean dump- 
ing. 

Bill is just back from a highly successful 
international conference that was opened 
by Margaret Thatcher in the U.K., and he 
can tell you perhaps a little about what 
went on there. But in these broad areas of 
global warming, we’ve got to do better, and 
we will. 

Over the last decade, the States have 
taken on a key role, the lead, I might add, 
in many areas, in terms of protecting the 
environment. And I view that as good 
news. I believe that. I still believe strongly 
in federalism, and I think that’s very, very 
important. So, I want to work with you on 
those environmental questions where we 
share responsibility. We need to step up 
that Superfund cleanup process and im- 
prove enforcement. We must assure compli- 
ance with the hazardous waste laws. And 
where enforcement of all the laws that pro- 
tect our environment are concerned, I'd 
like you to think about the most serious 
cases, where we’ve got to move beyond 
civil penalties toward criminal enforcement, 
both as a sanction and as a deterrent. 

In a few minutes, as I say, Bill will give a 
little more detail on our environmental 
agenda, and you will see in him what I have 
seen: that he is an expert here, an outstand- 
ing ally, and a fellow soldier in this struggle. 
He also understands the differences be- 
tween the State responsibility and the Fed- 
eral, but the need to work together. 

So, let me just touch on the other subject 
that I mentioned up front before turning 
this over to him. We’ve got to see that the 
great cities—indeed, some of rural Amer- 
ica—that they are no longer held hostage to 
the crack dealers. Our schools must not be 
locked in a state of siege. And you know, 
drugs are like—a chemical weapons that a 
society turns on itself. And they breed the 
most insidious forms of domestic terrorism. 
And they’ve got to be stopped, and we’ve 
got to vow that they will be stopped. 
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The budget that I sent up to the Congress 
a few weeks ago is a realistic, fiscally re- 
sponsible plan that identifies key priorities 
requiring our immediate attention. One of 
these priorities is combating the scourge of 
drugs. And that’s why I am asking for $1 
billion in new outlays for the antidrug pro- 
gram. That’s a 47-percent increase over 
1988, for a total of $6 billion in budget 
authority for 1990. Most of that money, 70 
percent of it, will beef up Federal enforce- 
ment; provide grants to State and local law 
enforcement agencies; build up our pros- 
ecution, detentions, and intelligence-gather- 
ing strength. 

As chief legal officers, you know about 
enforcement, and you know how vital it is. 
And as my budget makes clear, I wanted to 
vote unprecedented resources to enforce- 
ment. But clearly, we’ve got to do more. 
This war won’t be won by police work 
alone. Where there’s demand, supply will 
always rise to meet it. And where there’s no 
demand, supply is useless. And that’s why I 
was glad to see your “Blueprint for Drug 
Control Strategies” broadens the goals of 
enforcement. You say reducing demand 
must be the ideological cornerstone of any 
coherent drug enforcement policy. And 
you're right; enforcement strategies must 
look beyond effects to causes. Drug educa- 
tion, treatment, prevention provide our 
best hope for long-term solution, especially 
with our kids. And we need to tell them, of 
course, to say no; but we’ve also got to give 
them the wisdom to know why and the 
skills to know how to say no. 

I want to ask you to continue looking 
closely at these drug enforcement pro- 
grams. How can they help reduce demand? 
Less demand means more success on the 
war on drugs. And to the extent you can 
cut demand, you can make your jobs, my 
job, and those of everyone involved a whole 
lot more rewarding. Our financial resources 
may be limited, but our resolve is unlimit- 
ed. And with that limitless resolve, I know 
that we can inspire every child, teacher, 
and parent, every community group, reli- 
gious institution, and tenant association, and 
every business and professional organization 
in this country. And then, united in 
~ ora resolve, we will be truly invinci- 

e. 
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I’ve said before that we have more will 
than wallet, but the only limits on our will 
are the limits we place on ourselves. We 
can, we must, build a culture of zero toler- 
ance. And then we'll send a message loud 
and clear to those who take drugs, and take 
our leniency for granted: The party is over. 

And so, I will simply end by telling you 
about a visit I had to the DEA [Drug En- 
forcement Administration] up in New York. 
It was most interesting, and it was address- 
ing all our agents. And I know many of you 
have worked with them, and like you, I was 
very much impressed by the caliber of the 
young men and women. You wonder what 
does it take to be a person that knows now 
that the culture has changed, that their 
lives are literally on the line. 

After meeting with the big group, we 
went into a small meeting room and talked 
to the agents themselves, those that were 
undercover. And one of them explained it 
to me this way. It used to be if there was a 
drug bust people would say “police” or 
“DEA” or “FBI” or whatever it is, and the 
bad guys would stop what they were doing 
and, you know, submit to arrest. Now the 
culture has changed: The bad guys turn 
around and start shooting. And so, it really 
drove home to me the need to support 
these enforcement officers with changes in 
the law and whatever else it’s going to take. 
The penalty in some areas for killing a po- 
liceman is the same as being caught with X 
ounces of drugs on you. And so, how can 
there be any incentive if we don’t have 
some differentiation? This is your business; 
you know this. But we would welcome rec- 
ommendations to our Attorney General and 
to the White House on how best to effect 
the kind of changes that are going to be 
necessary in that aspect of the problem. 

Now, back to the first agenda item: the 
environment. Bill has got a good way of 
building bridges between people. He’s the 
first kind of certified environmentalist to be 
in this important post, and he’s been called 
the Great Includer. You can figure that out 
when you listen to him. But he’s devoted 
his career really to protecting our land, air, 
and water. He has my complete confidence. 
I expect when you’ve dealt with him for a 
while he'll have yours. I ask that you give 
him your full cooperation because, again, 
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like the whole question of the second 
agenda item, this first one, the environment 
and the need to preserve it and to hand our 
kids something a little better than we 
found, is absolute priority. 

So, with no further ado—and the only 
regret: that I won’t have a chance to visit 
rfiore informally with each and every one of 
you. Thanks for coming. And let me intro- 
duce you to Bill Reilly, who I know will 
have your full support. 

Bill, all yours. 


Note: The President spoke at 10:02 a.m. in 
the Roosevelt Room at the White House. In 
his remarks, he referred to Robert Abrams, 
president of the association. 


Remarks Following the Swearing-In 
Ceremony of William J. Bennett as 
Director of National Drug Control 

Policy 

March 13, 1989 


The President. Mr. Vice President and 
members of the Cabinet—Justice Scalia, I 
believe, was here somewhere—— 

Justice Scalia. ’'m here. 

The President. There he is. Present. But I 
cite that because he just did the honors 
over in the Oval Office for the swearing-in 
of Bill Bennett. 

Honored guests and ladies and gentle- 
men, I’m delighted to be here. It’s an honor 
for me to be here, with the Cabinet behind 
me, for this important occasion. There 
really is no greater test of America’s great- 
ness than its challenge on meeting this 
great challenge of drugs. And today I’ve 
come from the swearing-in, from Bill Ben- 
nett, the man who’s going to lead this mis- 
sion. We’re going to need your help and the 
will and spirit of the American people to 
succeed. 

Last month before a joint session of Con- 
gress, I said Bill Bennett and I will be shoul- 
der to shoulder leading this charge, and 
here we are. And he has just been sworn in, 
and we are shoulder to shoulder, and the 
Cabinet will be shoulder to shoulder with 
him in this important effort. To free our 
nation from drugs is going to require team- 


work and coordination between all levels of 
government, private enterprise, and then 
the voluntary organizations as well. It will 
mean building on your labors as activists, 
officials, public servants. For while you’ve 
done much, there remains so much more to 
be done. Most of all, it’s going to require a 
sense of urgency to act now. 

Drugs threaten what we are as a nation 
and as a family. And they chain the human 
soul, and they destroy the lives of our chil- 
dren. And so, Bill, I know that you share 
these beliefs. As Secretary of Education, Bill 
showed what worked, told us what didn’t, 
broke a little china in the process—{laugh- 
ter|}—but challenged the establishment in a 
lot of ways; and that was a tremendous plus. 
And in the process he created a record of 
stunning achievement, and like you all, he’s 
been a strong voice for excellence. And 
now you must work together. 

Bill is the first Director of the National 
Drug Council Policy—you, soldiers of this 
crusade. And drug abuse assaults the mind 
and the spirit of America, leaving damaged 
lives and destroyed careers. So, we’ve got to 
mobilize our moral, spiritual, and economic 
resources to force a decline in drug traffick- 
ing and in drug abuse. We’re going to seek 
to encourage the over 23 million Americans 
who last year used illegal drugs to get clean 
and stay clean. 

And in that budget speech, I spoke about 
four critical areas: education, testing, inter- 
diction, and enforcement. And I asked for 
an increase of $1 billion in budget outlays. 
In 1990 we’re requesting $6 billion in new 
funding to fight this war. And some money 
will be used to expand treatment for the 
poor and to young mothers, and this will 
help many of the innocent victims of drugs, 
like the thousands of babies that are born 
addicted or with AIDS because of the moth- 
er’s addiction. Some money will be used to 
cut the waiting time for treatment and to 
help prevention efforts in urban schools, 
where the emergency seems to be the 
greatest. And much of it will be used to 
protect our borders, helped by the Coast 
Guard and Customs Service and Depart- 
ments of State and Justice and the U.S. mili- 
tary. To spread the word and thus stem 
demand, we’re going to need more money 
for education and prevention. Our request 
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totals $1.1 billion. And we need to educate, 
involve parents, teachers, and communities. 
And finally, to stop drug criminals, we will 
support unequivocally our drug enforce- 
ment officials: local, State, and Federal. 

You know, we’ve talked a lot about zero 
tolerance. Well, it’s not a catch word. It 
means, quite simply, if you do crime, you’ve 
got to do time. And our budget proposes 
$4.1 billion—the drug budget—fully 70 per- 
cent of the entire drug budget for law en- 
forcement purposes. I want judges who 
strictly apply the law to convicted drug of- 
fenders, and then severe sentences for the 
dealers who hire kids to sell and carry these 
drugs. I want a new offensive against orga- 
nized crime, and enhanced drug prosecu- 
tion, detection, enhanced intelligence capa- 
bilities. We need increased present sen- 
tences for drug related crimes. And the 
death penalty—I believe in it firmly for 
drug kingpins who order and those who 
commit these drug-related murders. 

Now let me speak very frankly about one 
other aspect of the fight on drug abuse. The 
effectiveness of the Federal Government’s 
efforts to combat drugs has been ham- 
pered—sometimes severely—by inadequate 
cooperation and coordination among the 
many departments and agencies involved in 
this antidrug effort. There have been strug- 
gles over turf and budgets, and too often 
preoccupation with parochial interests. 
Well, the soldiers in the drug battle have 
been risking their lives. Too often bureau- 
cratic conflict here in Washington has hob- 
bled our national effort. So, this has got to 
end. No war was ever won with two dozen 
generals acting independently. And I have 
chosen Bill Bennett to be the commanding 
general in the drug war. It is his responsibil- 
ity, working with the departments and 
agencies headed by those you see here with 
me and others, to develop a strategy for this 
war. So, I charge him with putting all the 
parts of the Federal Government in har- 
ness, pulling together in a life-and-death 
struggle against a deadly enemy. I will not 
tolerate, and the country cannot afford, bu- 
reaucratic infighting that forces us to fight 
= with one arm tied behind our 

And so, Bill has my total support. I call 
upon all of the parts of the Government to 
get behind him in charting our course 
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toward victory. We must not waver in our 
resolve to overcome drug abuse. And we’re 
going to need fortitude, patience, compas- 
sion, and certainly the support of all Amer- 
ica. Without the people, we can’t do any- 
thing, And with the people, we can do 
great things. 

This morning, then, I ask all of you to 
work with Bill and with businesses, church- 
es, families, and schools. Thank you very 
much for being here. And now the man of 
the moment, the man in whom I’ve placed 
great confidence and who I know will do a 
superb job, Bill Bennett. 

Secretary Bennett. Ladies and gentlemen, 
members of the Cabinet who are so kind to 
be here this morning, thank you. And Mr. 
President, thanks especially to you for your 
kind words, for the trust you’ve placed in 
me, and for the firm commitment you’ve 
made to the work that I now begin. 

No one who has fought this fight until 
now, no brave law enforcement officer, no 
teacher, no doctor need be told how hard 
and cruel America’s drug problem has 
become. They know. We know. But those 
here and across the country who join me 
today in our just war against drugs may 
take some renewed confidence in our pros- 
pects for success because the President of 
the United States has placed this struggle at 
the top of his administration’s agenda, at 
the top of our common national agenda 
where it needs to be. 

The President has asked for total effort. 
He has asked for action on each and every 
front. He has asked for a sharp increase in 
funding to make that action possible. He 
has asked for an end to the petty bureau- 
cratic bickering that has too often ham- 
pered Federal initiatives here in Washing- 
ton. He has asked me to lead and to honor 
his mandate. Well, with your support, Mr. 
President, with your backing, much, 
= can be done. I promise to give my 

My office is already conducting an ex- 
haustive review of our national fight against 
drugs on both supply and demand sides. 
Where past strategy has succeeded, we will 
see to it that it’s continued. Where past 
strategy has failed, we will see that it’s re- 
placed or modified. And my Office will 
review the Federal drug budget. I plan no 
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cut-rate, bargain basement initiative, but I 
also plan no bloated pork barrel project, 
either. We will ask for what makes sense, 
no more, no less. And as you’ve instructed 
me, we will not play politics with drugs. 
That’s one game the American people 
simply will not afford. 

All this will mean change, substantial 
change in some cases. And change takes 
time and long, hard work, especially in 
Washington. We’ll do it where necessary. 
We want to see waiting lines for drug treat- 
ment reduced and prison cells for drug 
pushers increased. We want to see the drug 
violence on the streets of our cities and the 
streets of our nation’s Capital stopped. And 
we want those overseas, too, to know that 
we mean business. 

As the President has made abundantly 
clear, this administration wants to work 
with all the good citizens of America to win 
the war. There is good news, and we 
shouldn’t ignore it. Drugs are no longer a 
thing of glamour. Our media and our cul- 
ture now portray drugs accurately. They 
portray them for the death and ruin and 
despair that they are and that they bring. 
As the President sadly reminds us, 23 mil- 
lion Americans still use drugs regularly, but 
another 220 million Americans do not use 
drugs and never have. 

We see the violence that drugs create. 
We see the damage drugs do to our econo- 
my, to our communities, and to our chil- 
dren. And the American people are made 
angry and determined, and that is a good 
thing. In neighborhood schools and church- 
es across America there is a movement 
against drugs, and it’s making a difference. 
Drug use is down among high school sen- 
iors. It is still too high, but it is going down. 
I believe that a persistent national commit- 
ment to this fight can and will bring it 
down further. 

Many people have told me in recent 
weeks and months that my job will prove to 
be an impossible job. I think that’s wrong. 
Today I act on the assumption that that is 
wrong. I did not take this job to sit at stale- 
mate. The people Ill be working with, in- 
cluding and especially the people seated 
behind me, and the people who lead our 
antidrug efforts here in Washington and 
across the country are men and women of 
great ability, dedication, and purpose. And 


best of all, the American people are with us. 
So, Mr. President, I have the best allies a 
man can have. 

Mr. President, again I want to thank you 
for giving me the opportunity to make a 
difference on one of the critical issues of 
our time. And, ladies and gentlemen, mem- 
bers of the Cabinet, I thank you for your 
good wishes and for the help I know you'll 
give, because I’m going to ask you for it. 

Now, ladies and gentlemen, I’ve been 
asked to invite you all to follow us to the 
Indian Treaty Room for a brief reception. 
Thank you all for coming. Thank you, Mr. 
President. 


Note: The President spoke at 11:16 a.m. in 
Room 450 of the Old Executive Office 
Building. 


Message to the Senate Transmitting the 
Yugoslavia-United States Consular 
Convention 


March 13, 1989 


To the Senate of the United States: 

I am transmitting, for the Senate’s advice 
and consent to ratification, the Consular 
Convention between the United States of 
America and the Socialist Federal Republic 
of Yugoslavia signed at Belgrade June 6, 
1988. I am also transmitting, for the infor- 
mation of the Senate, the report of the De- 
partment of State with respect to the Con- 
vention. 

The signing of this Convention is a signifi- 
cant step in the process of improving and 
broadening the relationship between the 
United States and Yugoslavia. Consular rela- 
tions between the two countries are not the 
subject of a modern bilateral agreement. 
This Convention will establish firm obliga- 
tions on such matters as the notification of 
consular officers of the arrest and detention 
of their citizens and permission for consular 
officers to visit their citizens who are under 
detention and to protect the rights and in- 
terests of their nationals and juridical per- 
sons. 

The people of the United States and 
Yugoslavia enjoy a long tradition of friend- 
ship. I welcome the opportunity through 


339 





Mar. 13 / Administration of George Bush, 1989 


this Consular Convention to improve fur- 
ther relations between our two countries. I 
urge the Senate to give the Convention its 
prompt and favorable consideration. 


George Bush 


The White House, 
March 13, 1989. 


Statement on the Death of 
John J. McCloy 


March 13, 1989 


We are saddened by the death of John J. 
McCloy, one of our country’s most outstand- 
ing citizens. Barbara and I sent our most 
sincere condolences to his family. John 
McCloy set high standards for public serv- 
ice. His decency and his sense of honor will 
remind us of the very best in our tradition 
of service to country. 


Statement by Press Secretary Fitzwater 
on the President’s Meeting With 
Foreign Minister Moshe Arens of Israel 
March 13, 1989 


President Bush met with Israeli Foreign 
Minister Moshe Arens for approximately 30 
minutes in the Oval Office. Also attending 
were Israeli Ambassador Moshe Arad, 
Policy Adviser to the Foreign Minister Sallai 
Meridor, Secretary of State Baker, national 
security adviser Scowcroft, and Chief of 
Staff Sununu. 

The President emphasized the United 
States strong and enduring commitment to 
the security of Israel. The discussions fo- 
cused on the intentions of both countries in 
moving the Middle East peace process for- 
ward. President Bush said the United States 
wants progress, new ideas, and looks for- 
ward to the visit by Prime Minister Shamir. 
President Bush emphasized that the United 
States does not want to miss an opportunity 
for peace in the Middle East and still be- 
lieves in direct talks as the best path to 
peace. 


Sonelatonnnt of Burton Lee III as 
Physician to the President 


March 13, 1989 


The President today announced the ap- 
pointment of Dr. Burton Lee III as Physi- 
cian to the President. 


Since July 1960 Dr. Lee has been with 
the Memorial Hospital for Allied Diseases at 
the Memorial Sloan-Kettering Cancer 
Center in New York, where he was the 
senior attending physician, fellow, and resi- 
dent. In that capacity, he served on the 
combined leukemia-lymphoma service, the 
largest and oldest lymphoma service in the 
United States. In addition, Dr. Lee served 
as a member of the Presidential Commis- 
sion on the Human Immunodeficiency 
Virus Epidemic from September 1987 to 
July 1988. Dr. Lee has been the principal or 
contributing author on 127 research publi- 
cations to date. 


Dr. Lee graduated from Yale University 
in 1952 and from Columbia University Col- 
lege of Physicians and Surgeons in 1956. He 
was born March 28, 1930, in New York, NY, 
and is married to the former Ann Kelly 
Lee. 


Appointment of Charles Nicholas 
Rostow as Special Assistant to the 
President for National Security Affairs 
and Legal Adviser to the National 
Security Council 


March 13, 1989 


The President today announced the ap- 
pointment of Charles Nicholas Rostow as 
Special Assistant to the President for Na- 
tional Security Affairs and Legal Adviser to 
the National Security Council at the White 
House. 


Mr. Rostow held the same position during 
the last year of the Reagan administration, 
after having served as the National Security 
Council’s Deputy Legal Adviser since 
March 1987. Prior to this he was Special 
Assistant to the Legal Adviser at the De- 
partment of State. Mr. Rostow also served 
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as Counsel to the President’s Special 
Review Board, providing legal counsel on 
all aspects of the Board’s work and partici- 
pating in the drafting of the Board’s report. 
From October 1982 to July 1985, Mr. 
Rostow was associated with the firm of 
Shearman and Sterling in New York. 


Mr. Rostow received his B.A., Ph.D., and 
J.D. degrees from Yale University. His pub- 
lished work is in the field of international 
law and diplomatic history. He is married to 
the former Ariana van der Heyden White. 


Appointment of Karl D. Jackson as 
Special Assistant to the President for 
National Security Affairs and Senior 
Director for Asian Affairs 


March 13, 1989 


The President today announced the ap- 
pointment of Karl D. Jackson as Special As- 
sistant to the President for National Securi- 
ty Affairs and Senior Director for Asian Af- 
fairs. 


Since 1986 Mr. Jackson was Deputy As- 
sistant Secretary of Defense (East Asia and 
Pacific Affairs). Prior to this he was Deputy 
Director for Policy Planning, Office of the 
Assistant Secretary of Defense, 1983-1984, 
and assistant for the Philippines and Indo- 
china in the Office of the Assistant Secre- 
tary of Defense, 1982-1983. Mr. Jackson has 
lived and conducted research in Indonesia, 
1968-1969, and in Thailand, 1977-1978. He 
was editor of “Cambodia 1975-1978: Ren- 
dezvous with Death,” “Political Power and 
Communication in Indonesia,” “ASEAN Se- 
curity and Economic Development,” 
“AS*AN in Regional and Global Context,” 
and “United States-Thailand Relations.” As 
a professor of political science at the Uni- 
versity of California at Berkeley, he has 
written on the politics, national security, 
and economic development of Southeast 
Asia. He is the author of “Traditional Au- 
thority, Islam and Rebellion.” 


Appointment of Robert D. Blackwill as 
Special Assistant to the President for 
National Security Affairs and Senior 
Director for European and Soviet 

airs 


March 13, 1989 


The President today announced the ap- 
pointment of Robert D. Blackwill as Special 
Assistant to the President for National Secu- 
rity Affairs and Senior Director for Europe- 
an and Soviet Affairs. He will succeed 
Nelson C. Ledsky. 

A career Foreign Service officer, Mr. 
Blackwill served as Principal Deputy Assist- 
ant Secretary of State for Politico-Military 
Affairs, 1981-1982, and for European Af- 
fairs, 1982-1983. From 1983 to 1985, Mr. 
Blackwill was associate dean and faculty 
member at the Kennedy School of Govern- 
ment at Harvard University. He was United 
States Ambassador and chief negotiator at 
the negotiations with the Warsaw Pact on 
mutual and balanced force reductions, 
1985-1987. He then rejoined the faculty of 
the Kennedy School, 1987-1989. Mr. Black- 
will’s overseas assignments have included 
Kenya, the United Kingdom, and Israel. Mr. 
Blackwill is a member of the International 
Institute for Strategic Studies and the Coun- 
cil on Foreign Relations. 

Mr. Blackwill is a graduate of Wichita 
State University. He is married to the 
former Anne Heiberg and has three chil- 
dren. 


Appointment of William W. oe 
as Special Assistant to the President for 
National Security Affairs and Senior 
Director for Intelligence Programs 


March 13, 1989 


The President today announced the ap- 
pointment of William W. Working as Spe- 
cial Assistant to the President for National 
Security Affairs and Senior Director for In- 
telligence Programs at the White House. 

In 21 years as a professional intelligence 
officer, Mr. Working has served in the Air 
Force, the Defense Intelligence Agency, 
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and in the Intelligence Community Staff of 
the Director of Central Intelligence. He has 
also served as a staff member of the Senate 
Select Committee on Intelligence as the 
staff designee of Senator Jake Garn (R-UT). 
In 1987, he became the Director of the 
Program and Budget Office at the Intelli- 
gence Community Staff. Prior to this he 
worked with technical collection systems 
and operations. 

Mr. Working graduated from the Univer- 
sity of Tennessee and was commissioned in 
the Air Force in 1967. He is a lieutenant 
colonel in the Air Force Reserve. Mr. Work- 
ing was born August 8, 1945, in Santa 
Monica, CA. 


Appointment of David C. Miller, Jr., as 
Special Assistant to the President for 
National Security Affairs and Senior 
Director for International Programs 


and African Affairs 
March 13, 1989 


The President announced the appoint- 
ment of Ambassador David C. Miller, Jr., as 
Special Assistant to the President for Na- 
tional Security Affairs and Senior Director 
for International Programs and African Af- 
fairs. He would succeed Tyrus W. Cobb in 
International Programs and Ambassador 
Herman J. Cohen in African Affairs. 

In 1988 President Reagan appointed Am- 
bassador Miller to the Board of the African 
Development Foundation. He was Ambas- 
sador to Zimbabwe, 1984-1986, and Ambas- 
sador to Tanzania, 1981-1984. During his 
tenure in Zimbabwe, Ambassador Miller 
also served as the Director of the Southern 
African Working Group at the Department 
of State. He was a White House fellow and 
a Special Assistant to the Attorney General, 
1968-1970. 

Ambassador Miller was born in Cleve- 
land, OH. He received his B.A. degree from 
Harvard University and a J.D. degree from 
the University of Michigan Law School. He 
is married to the former Mary Johnson 
Lake arid has three children. 
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Appointment of Virginia A. Lampley as 
Special Assistant to the President for 
National Security Affairs and Senior 
Director for Legislative Affairs 


March 13, 1989 


The President today announced the ap- 
pointment of Virginia A. Lampley as Spe- 
cial Assistant to the President for National 
Security Affairs and Senior Director for 
Legislative Affairs at the White House. 

From 1983 to 1989, Ms. Lampley was a 
client executive with the Washington-based 
firm of DGA International, representing 
international corporations in the United 
States, and concurrently served as a U.S. Air 
Force Reserve officer in the Directorate of 
International Security Assistance. Ms. Lam- 
pley served on active duty in the U.S. Air 
Force from 1974 to 1983. She spent 6 years 
in staff and management positions in Air 
Force Intelligence from squadron to Air 
Force headquarters level. From 1980 to 
1983, she was assigned to Air Force legisla- 
tive liaison and completed her active-duty 
military career as Air Force deputy director 
for the Senate liaison. 

Ms. Lampley graduated from Miami Uni- 
versity with a degree in political science 
and received her masters degree from 
Georgetown University in national security 
studies. 


Appointment of Richard N. Hagss as 

Special Assistant to the President for 

National Security Affairs and Senior 

Director for Near East and South Asian 
airs 


March 13, 1989 


The President today announced the ap- 
pointment of Dr. Richard N. Haass as Spe- 
cial Assistant to the President for National 
Security Affairs and Senior Director for 
Near East and South Asian Affairs. 

Since 1985 Dr. Haass was a lecturer in 
public policy at Harvard University’s John 
F. Kennedy School of Government. Prior to 
this he was Deputy in the Bureau of Euro- 
pean and Canadian Affairs (Policy) and Spe- 
cial Cyprus Coordinator, Department of 
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State, 1982-1985; Director of the Office of 
Regional Security Affairs in the Bureau of 
Politico-Military Affairs, Department of 
State, 1981-1982; Special Assistant to the 
Deputy Under Secretary for Policy Review, 
Department of Defense, 1979-1980; re- 
search associate at the International Insti- 
tute for Strategic Studies in London, 1977- 
1979. 


Dr. Haass was born in Brooklyn, NY, on 
July 28, 1951. A Rhodes Scholar, Dr. Haass 
earned a bachelor’s degree from Oberlin 
College, and he earned master and doctor 
of philosophy degrees from Oxford Univer- 
sity. In addition to his doctoral thesis on 
U.S. foreign policy towards Southwest Asia 
between 1969 and 1976, Dr. Haass is the 
author of “Congressional Power: Implica- 
tions for American Security Policy” (1979) 
and “Beyond the INF Treaty: Arms, Arms 
Control and the Atlantic Alliance” (1988). 
He ir also coeditor of “Superpower Arms 
Control: Setting the Record Straight” 
(1987). Dr. Haass resides in Washington, 
DC. 


Nomination of Kathleen M. Harrington 
To Be an Assistant Secretary of Labor 
March 13, 1989 


The President today announced his inten- 
tion to nominate Kathleen M. Harrington to 
be Assistant Secretary of Labor (Congres- 
sional Affairs). She would succeed Francis J. 
Duggan. 


Since 1988 Ms. Harrington has been As- 
sistant Administrator for Public Affairs at 
the Federal Aviation Administration. Prior 
to this she was director of the office of Eliz- 
abeth Dole of the Dole for President cam- 
paign, 1987-1988. She has also served as 
administrative assistant for Congresswoman 
Nancy Johnson, 1983-1987, and administra- 
tive assistant for Congressman Jim Dunn, 
1981-1983. 


Ms. Harrington graduated from Colgate 
University (B.A., 1972) and Catholic Univer- 
sity of America (M.A., 1977). 


Nomination of Roderick Allen 
——s To Be Deputy Secretary of 
r 


March 13, 1989 


The President today announced his inten- 
tion to nominate Roderick Allen DeArment 
to be Deputy Secretary of Labor. He would 
succeed Dennis Eugene Whitfield. 

Since 1986 Mr. DeArment has been a 
partner with the law firm of Covington and 
Burling in Washington, DC. Prior to this he 
was chief of staff for the United States 
Senate majority leader’s office, 1985-1986. 
He has served in several capacities for the 
United States Senate Committee on Fi- 
nance, including chief counsel and staff di- 
rector, 1983-1984; deputy chief counsel, 
1981-1984; and deputy chief minority coun- 
sel, 1979-1981. From 1973 to 1979, Mr. 
DeArment was an associate with the law 
firm of Covington and Burling. 

Mr. DeArment graduated from Trinity 
College (B.A., 1970) and the University of 
Virginia School of Law (J.D., 1973). He was 
born March 3, 1948, in Fort Sill, OK. He is 
married, has two children, and resides in 
Great Falls, VA. 


White House Statement on the Report 
of Presidential Emergency Board No. 
218 on the Investigation of a Railroad 
Labor Dispute 


March 13, 1989 


On March 8, 1989, the report of Emer- 
gency Board No. 218 was submitted to the 
White House. This Board, which was cre- 
ated on January 6, 1989, by Executive 
Order 12664, investigated a dispute be- 
tween the Port Authority Trans-Hudson 
Corporation (PATH) and certain of its em- 
ployees represented by the Brotherhood of 
Locomotive Engineers. The establishment 
and activities of the Board were governed 
by section 9A of the Railway Labor Act of 
1926, as amended, 45 U.S.C. 159a. Its mem- 
bers were Robert J. Ables, Chairman; Her- 
bert Fishgold; and Robert E. Peterson. 

The same dispute was previously investi- 
gated by Emergency Board No. 216, and 
the task of Emergency Board No. 218 was 
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to select the most reasonable final offer for 
settlement of the dispute proposed by the 
parties. The Board selected PATH’s offer as 
the most reasonable. The main features of 
this offer are 5 percent annual wage in- 
creases over the 3-year term of the con- 
tract, the addition of Martin Luther King’s 
birthday as a holiday, and increases in insur- 
ance coverage and meal allowances. 


Statement on the Sudanese Civil War 
March 13, 1989 


Sunday, March 12, was the National Day 
of Concern for Sudan. It was organized by 
groups of Americans who are deeply dis- 
tressed about the continuing human trage- 
dy in Sudan. I want to add my support to 
this demonstration of concern for the Suda- 
nese victims of war and starvation. 

A month ago, Secretary of State Baker 
appealed to the warring parties to adopt a 
ceasefire, facilitate delivery of relief to 
those in need, and move the conflict to the 
negotiating table. The United States re- 
mains strongly committed to these goals. All 
friends of Sudan, of which I am one, urge 
those responsible for the continuation of 
this war to agree to an early ceasefire, to 
place peace above military and political 
considerations, and to negotiate peace. 

I hope that the most recent political 
events in Sudan will enable the various 
donors to help those in that country who 
desperately require humanitarian assistance. 


Remarks at a White House Briefing for 
the Antidefamation League 


March 14, 1989 


This is what they call a cameo appear- 
ance. [Laughter] I’m here very briefly 
before rushing off to the Hilton Hotel, but I 
just can’t tell you how pleased I am to be 
with you. I told Abe Foxman here, ‘why, 
we're practically going steady—{laughter|— 
because he was down here just last—was it 
Thursday of last week with the head of a lot 
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of these most prominent organizations. And 
I’m delighted to be here with all of you 
today. 


I don’t want to speak too long because 
Bobbie Kilberg, I think, is next, and she’ll 
kill me. [Laughter] But I might say she is 
doing an outstanding job—a friend of long- 
standing and now in an outreach capacity 
here, high level at the White House, and 
performing with the expertise that we have 
come to expect of her. I understand that 
Secretary [of Housing and Urban Develop- 
ment] Kemp is coming, or maybe—has he 
been, or coming over—and [Attorney Gen- 
eral] Dick Thornburgh, I think, and our 
Chief of Staff [John H. Sununu]. So, you'll 
have a full program. 


But I’m pleased to be here. I look at 
these briefing sessions as a two-way street. I 
hope that you'll have a chance to exchange 
views—get questions and answers with 
some—but in any event, an opinion at a 
forum for sharing of information and ideas. 
Certainly, the meeting that we had with 
Abe and those from the organization of 
presidents was that kind of meeting. And as 
I look around the room, I see many familiar 
faces and am delighted to be here. 


For three quarters of a century, the Anti- 
defamation League has played a central 
role in preserving and protecting that 
sacred right of religious freedom. And there 
is no single greater contribution that one 
organization can make to the Nation, and 
for that you’ve earned our gratitude, cer- 
tainly my respect. 


From the time the pilgrims landed at 
Plymouth Rock, the principle of religious 
freedom and the notion of America as a 
haven for those who seek to exercise that 
freedom has been deeply rooted in the 
American heritage. But the ADL knows 
well that, however well-established religious 
freedom may be, it can never be taken for 
granted. And our national conscience must 
take note whenever that freedom is violat- 
ed, and all Americans then must rush in to 
the defense of that freedom. 


As one of our forefathers wrote nearly 
200 years ago, the Government of the 
United States gives to bigotry no sanction, 
to persecution no assistance. May the chil- 
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dren of the stock of Abraham sit in safety 
under his own vine and fig tree, and there 
should be none to make him afraid. 

I know that the ADL recently issued its 
annual report, detailing rising incidents of 
anti-Semitism in 1988. And I want to come 
over here to tell you that we must condemn 
all attacks on the Jewish religion, the Jewish 
heritage, clearly, unequivocally, and with- 
out exception. This Nation must stand for 
tolerance, for pluralism, and a healthy re- 
spect for the rights of all minorities. 

And I know many of you, and we've 
worked together in various common causes 
muy times over the years, and I hope you 
know how deeply I cherish the principle of 
religious freedom. And I know how hard 
you've fought not only for your own beliefs 
but to protect the principle that recognizes 
the rights of all men and women to worship 
as they believe right. So, we must continue 
to work together as we have in the past to 
zealously protect these rights for all Ameri- 
cans. Rest assured that my administration 
will work to uphold this principle as the 
very cornerstone of our freedom. And 
sometimes they question the power of the 
President. And I understand that. But they 
should never question the President’s will- 
ingness to . se the bully pulpit of the White 
House, as Teddy Roosevelt called it, to 
speak out for what is just and right. 

I’ve concentrated today here on just 
these brief remarks on antidiscrimination or 
other subjects of enormous concern. I wish 
you could have been there yesterday in the 
Oval Office to hear a representative of the 
Ethiopian Jews, a man who’s living in Israel 
now, make this plea from the heart to con- 
tinue the flow of the people there who are 
still not able to join their families in Israel. 
There’s that subject. 

We had a fascinating meeting with Mr. 
Arens yesterday where I reassured him of 
the United States commitment to Israel as a 
strategic ally and, of course, a lasting friend. 
And I think he understands that. I hope 
that when the Prime Minister of Israel 
[Yitzhak Shamir] comes here that we can 
move forward in some way toward the 
peace that everybody here really hopes that 
Israel and its neighbors will achieve. 

So, we’re moving. Thank you for letting 
me drop in in this cameo appearance. And 
keep up your commitment, keep up that 


commitment to fight against bigotry wher- 
ever it may surface. 
Thank you all very, very much. 


Note: The President spoke at 9:50 a.m. in 
Room 450 of the Old —— fern to 
Building. In his remarks, 

Abraham H. Foxman, oe 


the league, and Bobbie Kilberg, oan Coa 
sistant to the President for Public Liaison. 


Remarks at the Annual National 
Legislative Conference of the 
Independent Insurance Agents of 
America 


March 14, 1989 


Thank you all very, very much. Larry un- 
derstands—_{laughter|—but if I look a little 
frantic, our dog is expecting. [Laughter] 
And if you think I look frantic, you ought to 
see the Silver Fox. [Laughter] That’s Bar- 
bara. No, but I’m delighted to be here; ap- 
preciate that warm welcome, complete 
with a few scattered Texas flags in the audi- 
ence. And it is an honor to be before this 
group. 

In this city, the cur:cucy of status is 
measured in titles, honorifics: Senator, Am- 
bassador, Secretary. But in my book, this 
group holds one of the most impressive 
titles of all: entrepreneur. And I know that 
the hunger that you feel to own a firm of 
your own, start from scratch, build it, watch 
it grow. And I know the satisfaction of 
matching resources to needs and meeting 
deadlines and meeting payrolls. 

A few years after World War II, when I 
got out of college, I moved out to west 
Texas; and a couple of years after that, the 
early fifties, started my own business. And it 
was a very small firm—not too small to 
teach me the facts of economic life. But we 
got started by risktaking, got the business 
education by helping others make that com- 
pany grow. And our company was a high- 
risk venture. There was new technology 
that was unproven, full of half-starts and 
failures in that—it was all called the off- 
shore drilling business. And we took a 
gamble, and we invested in new technolo- 
gy. And then we eventually succeeded in 
pioneering a new way to find America’s 
energy. And it wasn’t always easy, even in 
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the years that the company did reasonably 
well. And I recall our despair one time— 
and some of you in your business know 
what I’m talking about when you think of 
insurance—when one of those hurricanes 
swept through the Gulf of Mexico and— 
one-third of our company’s assets were in- 
vested in a brand-new drilling rig, with 
brand-new technology—a hurricane swept 
through the Gulf. And I went out with our 
drilling engineer and rented a little Piper— 
maybe it was a twin-engine plane, but 
anyway—in the aftermath of the hurricane 
and looked and looked and looked. And the 
rig had totally vanished. People had been 
taken off before the storm, but the rig was 
gone. One-third of the investment of our 
company totally disappeared. But from that 
and other such similar events, I learned 
some very important lessons. When that rig 
went down and people lost their jobs, when 
we rebuilt, there was the satisfaction of 
seeing people go back to work. And I saw 
the strain on the faces of the family bread- 
winners, but I also saw the joy. 

So, Washington may not always appreci- 
ate the role of small business in creating 
jobs, but I do. And I think—you know, I 
used to get needled about the résumé to 
bring to be President of the United States. 
But like you, I think one of the most impor- 
tant things is the private sector: taking risks, 
competing, starting small businesses. And I 
hope I never forget the lessons that I 
learned as a small businessman. 

I also appreciate this industry’s role in 
society. Without insurance, the loss of 
spouse could mean the loss of a home. 
Without insurance, the loss of a parent 
could keep a child from attending college. 
We cannot offer protection against fate, but 
we can prevent the compounding of a trag- 
edy so that a death or an illness doesn’t 
leave a bitter legacy of poverty or despair 
for a whole family. You prevent that kind of 
double tragedy, and you add a little bit of 
comfort to the grieving and predictability 
= those who are victims of the unpredict- 
able. 

So, this is your service to society. It’s as 
crucial a service as that of any social wel- 
fare agency. And you cannot continue to 
perform it if your industry is hamstrung by 
excessive regulation. And that’s why we 
have worked to remove excessive regula- 
tions—the job’s not done—to free the cre- 
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ative energies of small firms by ordering a 
review of more than 100 government regu- 
lations. The task force on regulatory relief, 
which I chaired as Vice President, saved 
the private sector more than 600 million 
man-hours of paperwork and billions of dol- 
lars in government compliance costs. And I 
want to work now to continue to work to 
free small businesses of the remaining ex- 
cesses of regulation. My philosophy is this: 
that when it comes to necessary regulation 
of business, I’m committed to letting the 
States take the lead, not the Federal Gov- 
ernment. 

Reducing the regulatory burden is impor- 
tant, but we’ve got to take action on other 
fronts, as well, if we’re going to do our part 
in keeping American small business strong. 
And that’s why I’ve also proposed a cut in 
the capital gains tax rate. Most of our major 
trading partners do not tax long-term cap- 
ital gains. They understand that a high cap- 
ital gains tax unnecessarily hurts our com- 
petitive position by drying up the formation 
of capital, business, and jobs. 

In 1978, when the Congress cut the maxi- 
mum tax rate on capital gains, the result 
was an explosion of new companies and 
new revenues. The critics were still out 
there, back in "78, saying, If you do this, 
you’re going to lose revenues. If you do this, 
it’s an advantage for the rich. Didn’t work 
out that way. The Treasury estimates that 
the new cut that I am proposing will add 
$4.8 billion to the revenue side in fiscal 
year 1990 alone. So, let the critics carp. I 
am going to push for this idea that will 
stimulate jobs, risktaking, capital formation. 
And it’s good for the economy, and it is not 
a special tax break for the rich. 

Small businesses with less than 500 em- 
ployees employ more than half of the U.S. 
workers. You understand this, but I don’t 
believe many people in the United States 
understand it. So, any onerous new burden 
on small business will also throw workers 
out of their jobs. And it’s for that reason 
that I oppose this kind of mounting move- 
ment towards mandated employee benefits. 

In an area of tight budgets, there’s always 
the temptation to drop the burden of social 
programs on the backs of the employers. 
But these policies, borne, I would say, of 
the best of intentions, can have unintended 
and counterproductive consequences. It’s 





Administration of George Bush, 1989 / Mar. 14 


up to business and labor to negotiate their 
differences. And make no mistake, I sup- 
port the right of labor to negotiate as an 
equal, but burdensome mandated benefits 
serve neither business nor labor. 

We’ve seen what happens in other coun- 
tries, where mandated benefit programs 
create obstacles to productivity and growth 
and, thus, to new job creation. We cannot 
build a better America if we weigh down 
our own productive sector with mandated 
new burdens. 

And let me address one other area that 
concerns your business and that, perhaps, 
you in this room are much more sensitive to 
than others. And I’m talking about tort 
reform. Of course, there are many litigants 
who deserve a jury’s sympathy—we can 
start from that premise. But when local 
governments cannot install playgrounds, 
when businesses are bankrupted, when 
mothers struggle to find an obstetrician, 
when volunteer organizations—Boy Scouts 
and Girl Scouts and others—have to pull 
back for fear of excessive claims leveled 
against them, then it is time to consider 
limiting some of these outrageous settle- 
ments. Tort reform is critical to the health 
of businesses and volunteer organizations 
alike. 

All of our policies are directed toward a 
single goal: building a better America. And 
to achieve this goal, my plan has four broad 
obiectives: attention to urgent priorities, an 
attack on the deficit, hold the line on 
taxes—no new taxes—and an investment in 
the future. And without a strong private 
sector, our nation would be mired in the 
past, doomed to fail. 


The entrepreneur is the man or the 
woman who is not only ready for change 
but who relishes the thought of it. And this 
thought leads me to speak to you in more 
general terms now about my Presidency, 
the challenges I hope to meet, the accom- 
plishments that I hope we can make for our 
country. 

I’m a man of this century. I fought in the 
century’s greatest war and raised a family 
and built a business during the mid-century 
of America’s greatness. But I want to be a 
President who is remembered for preparing 
our country for the next century. This is my 
entrepreneurial definition of leadership: to 
see the shape of things to come and to pre- 


pare for that 2lst century world only 11 
years away. By the year 2000, we will have 
experienced change as swift and fast as a 
torrent—change in the American family, in 
our work habits, change in technology, and 
change in the world economy, change in 
the rate of change itself. The makeup of our 
remarkable nation has been evolving con- 
stantly. But the qualities on which it was 
founded are timeless and true. And one of 
those constants is that we are an entrepre- 
neurial people, at our best when we are 
challenged and when we boldly face the 
future. 

And so, my agenda is this: to confront the 
emerging problems of the future today. A 
complacent society is doomed to comforta- 
ble decline, and we are not complacent. A 
dynamic society is one that keeps pace with 
the times. So, call it that if you will: a dy- 
namic America. But recognize in the rest- 
less drive and vision of the American entre- 
preneur our best qualities as a nation. 


A complacent nation would take comfort 
that America is free in a world at peace. 
But world events are moving too swiftly for 
us to relax in set ways and to cling to smug 
assumptions. The question we must answer 
is: Will American foreign policy be flexible 
enough to meet the emerging and poten- 
tially dramatic new world developments? 
And with this question in mind, I’ve asked 
all the appropriate agencies—State Depart- 
ment, Defense, other agencies—to reassess 
our foreign policy and defense strategy. 
And this comprehensive review will set the 
basis for our future actions and guide Amer- 
ica into the next decade and toward the 
next century. 


I see a couple of kids here. I believe they 
have a chance to grow up in a more peace- 
ful world. I believe we have, with the 
changes in the Soviet Union, great chal- 
lenge, but also great opportunity. But the 
answer is not to rush in. The answer is to 
take a prudent re-evaluation and then move 
forward with the leadership that only the 
United States of America can provide the 
rest of the free world. 


On economic policy, I’ve submitted to 
the Congress a budget that is fiscally re- 
sponsible. This budget does four things. It 
substantially reduces the deficit. It includes 
no new taxes. It addresses key priorities. 
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And it still provides for important invest- 
ments which will help make us more com- 
petitive in the future. My speech to Con- 
gress, incidentally, was accompanied by 193 
pages of specific recommendations for the 
budget. And looking back in the history 
books, if you will permit a comment 
about—it might sound a little bit prideful— 
we found that no other President in recent 
history has presented quite so much infor- 
mation to Congress at such an early date. 

And I’ve also submitted a proposal to 
solve a festering problem that threatens our 
future prosperity: a plan to restore the in- 
tegrity of our nation’s savings and loan insti- 
tutions. It’s an enormous problem, and our 
plan has been well-received on both sides of 
the aisle on Capitol Hill. I’ve asked the 
Congress to take action within 45 days; 
challenged them, now that we’ve come up 
with the proposal, to move forward. This 
problem requires prompt and prudent 
action. 

The changing nature of American society 
to more working parents is putting pressure 
on our most basic social institution. I’m talk- 
ing about the family. How will we respond 
to this change? We simply cannot afford to 
create some massive new entitlement pro- 
gram, and that’s why I am proposing a 
child-care plan that combines tax credits 
and private sector resources to offer parents 
a choice. I want to empower parents, not 
government, to seek the best and safest en- 
vironment for their children. And the un- 
derpinning of my plan is the family— 
strength in the American family. 

But many other areas of change. Home- 
lessness affects a small proportion of Ameri- 
cans, but concerns us all. I drove here 
today—or when you look out the window of 
the White House and see the ragged, pa- 
thetic figures huddled over the steam grates 
of the Ellipse, I see an affront to the Ameri- 
can dream, a national shame, if you will. 
And we must seek the root causes of and 
devise the most practical solutions for the 
homelessness. 

The environment, once the concern of a 
farsighted few, is now a top priority of my 
administration at home and abroad. You 
know, this isn’t a conservative or a liberal 
question—the question of the environment. 
I think of Teddy Roosevelt as one of the 
great conservationists, one of the great en- 
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vironmentalists. The time has come to lay 
aside partisan approach to these enormous 
environmenial questions. We must devise a 
global approach to the problem of ozone 
depletion and global warming. We intend 
to make rapid progress on acid rain and see 
that a new clean air bill is produced. And 
we’ve already broken ground in joining 
with other nations to call for the elimina- 
tion of the CFC’s [chlorofluorocarbons] in 
adopting a tough new policy on the export 
of hazardous waste. 

And there’s drugs. The scourge of drug 
abuse will test our resolve and a mettle as a 
people. I'll bet you if I could talk to each 
one of you in a family setting that you'd tell 
me the things that concern you the most is 
the question of drugs—how it’s affecting 
your schools, how it’s affecting your own 
children or your grandchildren. And I’m 
concerned, as well. And I’m asking the Con- 
gress for $6 billion for our antidrug pro- 
gram in 1990 to beef up drug education, 
rehabilitation, law enforcement and, yes, 
interdiction. 

And I’m also pleased that we have a 
strong, new drug czar. I’m a little confused 
as to why, in the United States—{laugh- 
ter}—we want a strong, new leader, we call 
him a czar. [Laughter] But nevertheless, I'll 
defer to the Congress on this one. [Laugh- 
ter] We’ve got a strong one. Call him a 
leader, call him a czar—Bill Bennett. And 
he’s at my side, shoulder to shoulder to 
guide and coordinate this all-out effort 
against drugs. And it’s not easy. When you 
look at the complexity of the Federal Gov- 
ernment and the number of the agencies 
that are involved in this question of antinar- 
cotics, it is a massive executive-coordinative 
job. And Bill Bennett will be superb as the 
first drug czar. 

And finally, I want to single out one area 
which in so many ways is preeminently im- 
portant to our nation. I am sure it is of 
particular importance to your family. We 
have got to protect and strengthen our 
schools. You and I know that education is 
our most enduring legacy. And you and I 
know that education is nothing less than the 
very heart and soul of our civilization. I 
want that control to remain with the fami- 
lies and the PTA and the local school boards 
and the States before the Federal Govern- 
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ment when it comes to the control of our 
educational process, of our curriculum. And 
I will resist any effort to centralize all the 
answers for education here in Washington, 
DC. 

But you know, education is this enduring 
legacy. And as we face a new decade and a 
new century, we also face a new challenge 
to revitalize and restore the system that our 
forebears bequeathed to us to ensure that 
American education is second to none. And 
I’ve made a number of proposals to work 
towards this goal, work with the States and 
the local to achieve that goal. Among them 
is my request to reward those schools whose 
students show measurable progress in edu- 
cational achievement while maintaining a 
safe and drug-free environment. I’ve also 
asked for an annual fund of $100 million in 
new appropriations to help create magnet 
schools to broaden the educational choice of 
parents and students. And I’ve made many 
other proposals, including programs to 
strengthen the historically black colleges 
and universities, to reward our best teach- 
ers. And I appeal to you to get active in 
your schools, to share your knowledge, ex- 
pertise, and resources where it is most 
needed. 

I’ve laid out in broad terms, then, this 
agenda for building a better America. And, 
yes, it is ambitious; but it is no less ambi- 
tious, no less dynamic than the American 
people themselves. And as the business men 
and women, you can help me to fulfill this 
agenda, to meet the challenges that face 
our country. By working together, we can 
achieve absolutely anything. And so, the 
problems seem big at times out there, but 
believe me, never underestimate the ability 
of the American people if we together set 
our sights on achieving certain goals. I need 
your help. 

I’m delighted to be here, and thank you 
for inviting me. 


Note: The President spoke at 10:18 a.m. in 
the Presidential Ballroom at the Capital 
Hilton Hotel. In his opening remarks, he 
referred to Lawrence E. Hite, president of 
the Independent Insurance Agents of Amer- 
ica. 


Message to the Congress Transmitting 
the Annual Report of the United States 
Arms Control and Disarmament 
Agency 

March 14, 1989 


To the Congress of the United States: 


I am pleased to transmit the 1988 Report 
of the United States Arms Control and Dis- 
armament Agency. It reviews all aspects of 
last year’s arms control policies, negotiating 
efforts, and the activities conducted in the 
process of meeting the statutory require- 
ments of the Arms Control and Disarma- 
ment Act, as amended. 


Of special interest are the sections on 
conventional arms control, the implementa- 
tion of the INF Treaty, Nuclear Testing 
Talks, and the chemical weapons ban. The 
role of verification, a crucial element in any 
arms control agreement, is highlighted 
throughout the report. 


The INF Treaty is a significant step in the 
quest for arms reductions. Reaching agree- 
ments with the Soviet Union on a START 
Treaty and a conventional arms control 
treaty are important objectives. We must 
also seek solutions to the serious problems 
of nuclear and chemical weapons prolifera- 
tion. 

While I endorse the broad approach to 
arms control taken in the past year, I am 
still reviewing specific details of the USS. 
negotiating position. Statements of Adminis- 
tration views in the attached report, there- 
fore, should be considered to be authorita- 
tive statements of past positions that may 
be subject to future modification following 
review. 


I strongly believe that arms control 
should play a significant role in enhancing 
the security of the United States and its 
allies. The United States will continue to 
work toward effectively verifiable and stabi- 
lizing arms reductions. 


George Bush 


The White House, 
March 14, 1989. 
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Nomination of John B. Taylor To Be a 
Member of the Council of Economic 
Advisers 

March 14, 1989 


The President today announced his inten- 
tion to nominate John B. Taylor to be a 
member of the Council of Economic Advis- 
ers. He would succeed Michael Mussa. 

Since 1984 Dr. Taylor has been a profes- 
sor of economics at Stanford University, and 
a professor of economics and public affairs 
at Princeton University, 1980-1984. He was 
a visiting professor of economics at Yale 
University, 1980. He has served in the de- 
partment of economics at Columbia Univer- 
sity as professor of economics, 1979-1980; 
associate professor of economics, 1977- 
1979; and assistant professor of economics, 
1973-1977. Dr. Taylor previously served as 
a senior staff economist for the Council of 
Economic Advisers, 1976-1977. 

Dr. Taylor graduated from Princeton Uni- 
versity (A.B., 1968) and Stanford University 
(Ph.D., 1973). He was born December 8, 
1946, in Yonkers, NY. He is married, has 
two children, and resides in Stanford, CA. 


Executive Order 12671—Exclusion of 
the Customs Office of Enforcement 
From the Federal Labor-Management 
Relations Program 


March 14, 1989 


By virtue of the authority vested in me as 
President by the Constitution and laws of 
the United States of America, including 
Chapter 71 of Title 5 of the United States 
Code, and having determined, under Sec- 
tion 7103(bX1) of said Chapter, that the 
Office of Enforcement (Headquarters and 
Regional Components), U.S. Customs Serv- 
ice, has as a primary function intelligence, 
counterintelligence, investigative, or nation- 
al security work, and having determined 
that the provisions of Chapter 71 of Title 5 
of the United States Code cannot be ap- 
plied to the Office of Enforcement (Head- 
quarters and Regional Components), U.S. 
Customs Service, in a manner consistent 
with national security requirements and 
considerations, it is hereby ordered that Ex- 


350 


ecutive Order No. 12171, as amended, is 
further amended by deleting Section 1- 
203(g) and inserting in its place: 

“1-203(g). The Office of Enforcement 
(Headquarters and Regional Components), 
U.S. Customs Service.” 


George Bush 


The White House, 
March 14, 1989. 


[Filed with the Office of the Federal Regis- 
ter, 4:23 p.m., March 15, 1989] 


Note: The Executive order was released by 
the Office of the Press Secretary on March 
15. 


Remarks at the Swearing-In Ceremony 
for Edward J. Derwinski as Secretary of 
Veterans Affairs 


March 15, 1989 


Mr. Vice President and members of the 
President’s Cabinet that are here; distin- 
guished Members of the Senate and the 
House; and service Secretaries; and I see at 
least one member of the Joint Chiefs, Gen- 
eral Vuono there, and distinguished guests 
over here, including Bill Mauldin. I’m just 
delighted to be here to salute Ed Der- 
winski, be with his family—Bonnie, Maur- 
een, and Michael. I heard Maureen and Mi- 
chael—I thought maybe President Reagan 
was back. [Laughter] But, no, this is the 
Derwinski clan. 

And, Ed, I want to thank you for not 
wearing that gold and black checkered 
jacket with that tomato-red beret. [Laugh- 
ter] I'm reliably informed that the White 
House camera crew would have gone on 
instant strike. We don’t need another strike. 
[Laughter] 

From where we're standing, most of the 
landmarks of this town are almost a stone’s 
throw away. That’s one of the beautiful 
things that Barbara and I have rediscov- 
ered, but discovered principally from living 
in the quarters above here. Just to the west 
of us Abraham Lincoln reposes majestically 
in his chair of stone. Straight ahead, Thomas 
Jefferson commands our respect, a bronze 
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giant underneath a dome of marble. And 
the Washington Monument rises above the 
level of the surface of the Mall, much as our 
first President dominated his time. We glo- 
rify our greatest leaders, but we do not 
build these ivory temples to honor them 
alone. We honor the enduring principles for 
which they stood, and we honor the mil- 
lions of men and women who have been 
ready throughout the history of our nation 
to defend those principles. 

There’ve been four calls to arms in the 
living memory of most Americans or their 
parents. From the South Lawn of the White 
House, one can see a flaming sword, a trib- 
ute to the courage of the soldiers of the 
Army’s 2d Division who fought so bravely 
in World War I. At the Iwo Jima Memorial 
just across the river, a fleeting moment of 
victory, first captured in an Associated Press 
photograph, is now cast for the ages in 
bronze. No one who lived through that war 
will ever forget that picture or what it 
meant to us. And we have yet to honor the 
veterans of the Korean war in such a way, 
although I’m glad to see that planning for a 
memorial is moving forward. But 3 weeks 
ago I saw a living monument to these brave 
Americans: the Republic of Korea itself, a 
newborn democracy aided by American 
sacrifice, protected by American strength. 
Just below the horizon, to our right, are the 
simple lines and chiseled names of the Viet- 
nam Veterans Memorial, a somber salute to 
those who fell and to all who answered the 
call to duty. May we never cease to honor 
them, in name and deed. 

And let us never forget those men and 
women in the Armed Forces who, even in 
peacetime, risk their lives in a hardship post 
or a dangerous assignment, whether it’s 
standing on the deck of a carrier off the 
Persian Gulf or an antiterrorist unit waiting 
for a call that we hope never comes. The 
meaning of a monument, as Lincoln said of 
the battlefield at Gettysburg, is “far above 
our poor power to add or detract.” These 
words are carved in stone in the Lincoln 
Memorial. But Lincoln himself acknowl- 
edged that speeches and statuary are inad- 
equate repayment for those who made the 
ultimate sacrifice. And our obligation is also 
for the living. 

If you go to the front entrance of the 
Veterans Affairs Department, you'll see an- 


other quote from Abraham Lincoln, cast in 
a plate of steel, calling on us “to care for 
him who shall have borne the battle and for 
his widow and his orphan.” This is the mis- 
sion of the new Department of Veterans 
Affairs, which today officially assumes the 
duties of the Veterans Administration. I 
consider the new Department to have a 
vital mission. In fact, it is so vital that 
there’s only one place for the veterans of 
America: in the Cabinet Room, at the table 
with the President of the United States of 
America. 

And as the first Secretary of this new De- 
partment, Ed Derwinski will set a prece- 
dent. He is uniquely suited for this role, 
having served with distinction in both the 
legislative and the executive branches of 
government. 

My friendship with Ed goes back to my 
days as a freshman Congressman from 
Houston, Texas. Ed, a Congressman from 
Illinois then, was already a veteran of some 
tough congressional battles. And I know 
that for Ed the House of Representatives is 
still a second home with many, many 
friends. No former colleagues of Ed can 
ever forget his unfailing good humor and 
his concern for people. Nor will veterans 
forget his good work: Ed’s handling of a 
heavy burden of casework, cutting red tape 
so that thousands of veterans could receive 
their pensions, medical benefits, deserved 
military honors. 

At the State Department, Ed packed the 
achievement of a whole career into a few 
years. He worked with Congress; conducted 
special international negotiations with 
Canada, Iceland, the Pacific nations; acted 
as a senior official for refugee policy and 
programs; and prevented the diversion of 
the sensitive technology that belongs to the 
United States to unfriendly nations. 

In short, Ed Derwinski has the skill of a 
seasoned legislator, the patience of a prac- 
ticed administrator, the finesse of a diplo- 
mat, and the heart of a man who knows 
what it means to start his government 
career as a private in the United States 
Army. This is a unique combination of expe- 
rience and skills. And make no mistake, this 
new job requires someone with Ed Der- 
winski’s backgrounds and talents. 





Mar. 15 / Administration of George Bush, 1989 


This new Department must manage its 
vast resources to meet vast needs. Almost 
one out of every three U.S. citizens is a 
potential VA  beneficiary—count among 
them 27 million veterans and 53 million 
dependents and survivors. Ed will oversee a 
Department with almost a quarter of a mil- 
lion employees—the second largest civilian 
task force in the Government—administrat- 
ing a budget of more than $29 billion. And 
the Department of VA provides compensa- 
tion to service-disabled veterans; pensions 
for low-income, disabled veterans and survi- 
vors; educational assistance; and vocational 
rehab. It guarantees the home loans for 12 
million families and operates the fifth larg- 
est life insurance program in America. It 
also runs the Nation’s largest medical 
system, with 172 hospitals and hundreds of 
outpatient clinics and nursing homes. 


But the best resource of the new Depart- 
ment is its people, men and women who 
live up to the highest ideal of public service 
every day. And they have my sincerest 
gratitude for a job well-done. 


It is only appropriate to note one other 
task assigned to the Veterans Affairs De- 
partment: to tend and care for 112 national 
cemeteries across America. There’s no 
power, no glamour in such a job, but there 
is caring and respect for those who are 
gone and for those who grieve. In those 
gardens of stone sleep the heroes—men and 
women of every service, marine, soldier, 
sailor, airman—lost youth that can only be 
measured in centuries. A President could 
have no more poignant a reminder that he 
is charged with a great trust. 


It is my duty as the Commander in Chief 
to see to it that our Armed Forces are so 
strong and our diplomacy so wise that we 
will never again need to erect another 
monument to the casualties of war. A free 
America in a world at peace—together we 
have achieved that goal; together we can 
preserve it. And if we do, then surely that 
peace will be the truest monument to our 
veterans. 


Ed, congratulations. Thanks for all that 
you have already done. And we’ve got a big 
job ahead. And I look forward to working 
closely with you in the years to come. 
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Thank you all, and God bless the United 
States of America. 


Note: The President spoke at 1 p.m. on the 
South Lawn at the White House. In his 
opening remarks, he referred to Bill Maul- 
din, syndicated cartoonist and chronicler of 
infantry soldiers in World War II. 


Statement on Proposed Child-Care 
Legislation 
March 15, 1989 


Child care is one of the key issues facing 
the Nation. All of us—business, labor, non- 
profit organizations, and governments at all 
levels—must play a role in helping families 
meet this important challenge. Our policy 
must have the family as its focus. We must 
put choices in the hands of parents and not 
in the hands of government. Increasing the 
range of child care options available to par- 
ents, particularly those who head families of 
modest means, will benefit the Nation’s 
children, their parents, and the country as a 
whole. 

Today I am transmitting to the Congress 
legislation to fulfill my commitment to child 
care. These legislative proposals will help us 
to invest in the future by investing in our 
children. When I presented my plan for 
“Building a Better America” on February 9, 
I urged that we help working families cope 
with the burden of child care. The legisla- 
tive proposals I am forwarding to Congress 
today recognize that even at a time of fiscal 
restraint we can invest in priorities. These 
proposals implement ideas that I put for- 
ward to the American public during the 
campaign. These proposals were debated 
and contested, and the American people 
spoke. 

My legislative proposals are based on four 
fundamental principles that must guide the 
Federal Government’s role in child care. 
First, parents are best able to make deci- 
sions about their children and should have 
the discretion to do so. Assistance should go 
directly to parents. They, not the govern- 
ment, should choose the child care they 
consider best for their children. Second, 
Federal policy should not discriminate 
against families in which one parent works 
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at home to care for their children. Third, 
Federal policy should increase, not de- 
crease, the range of choices available to par- 
ents. The Federal Government should not 
become involved in licensing decisions, and 
Federal financial support should not be 
made contingent upon State licensing deci- 
sions. Local governments are perfectly ca- 
pable of addressing licensing issues. Church- 
es play a vital role in making child care 
available. Neighbors and other family mem- 
bers can provide excellent care. Our policy 
should not discriminate against them. 
Fourth, Federal support for child care 
should be targeted to the most in need— 
low and moderate income families—particu- 
larly those with young children, because 
they face the greatest difficulty in meeting 
the needs of their children. Our plan will 
benefit all low income working families 
with children, not just those who partici- 
pate in government-sponsored child care. 


These are the principles which underlie 
my proposals. These are the principles by 
which I will evaluate the congressional de- 
liberations on my plan. I will be flexible in 
the details, but firm in my devotion to these 
principles. 


The legislation submitted today will 
expand child-care assistance to low income 
families by making a refundable tax credit 
available to families with children under 
age four. The tax credit would equal 14 
percent of earnings up to a maximum of 
$1,000 per child. The maximum credit 
would be phased out gradually, initially for 
families with incomes between $8,000 and 
$13,000, and by 1994 for incomes between 
$15,000 and $20,000. I propose to make the 
current dependent-care credit refundable 
so that low income families with no income 
tax liability would still be eligible for assist- 
ance. 


I am also proposing to expand the re- 
sources available to the Head Start Program 
by $250 million over the current level. This 
expansion would increase the range of child 
care choices available to poor families and 
meet my commitment to include more poor 
four-year-olds in this program. In fiscal year 
1990 these funds would extend the ladder 
of opportunity to as many as 95,000 more 
children who most need the assistance 
Head Start offers. 


In addition, I have directed the Secretary 
of Labor to determine the extent to which 
market barriers or failures prevent employ- 
ers from obtaining liability insurance neces- 
sary to provide child care on or near their 
employees’ worksites. 


At the center of my plan is parental 
choice. The future of this country is in the 
hands of its families. To the extent we can 
make their burden lighter and enable them 
to pursue the path they find best, we will 
be building a better America. I urge the 
Congress to act promptly on this legislation. 


Note: A fact sheet entitled “Building a 
Better America: President Bush’s Child-Care 
Proposal” was issued by the Office of the 
Press Secretary on March 15. In addition to 
covering the material found in this state- 
ment, the fact sheet also contained the fol- 
lowing points: 

“The [new child tax] credit would be pro- 
vided in addition to the Earned Income Tax 
Credit (EITC) and would be available, as 
the EITC is, in advance as a payment in 
parents’ paychecks. 

“The current [dependent-care tax] credit 
would be an alternative to the new child 
credit. For each eligible child, parents could 
claim the one credit that best meets their 
needs and circumstances. 

“The cost of the two [tax credit] proposals 
is estimated at $187 million for FY 1990, 
increasing to $2.5 billion by FY 1993.” 


Message to the Congress Transmitting 
Proposed Child-Care Legislation 
March 15, 1989 


To the Congress of the United States: 


I am submitting the enclosed child care 
legislative proposals prepared by the Secre- 
taries of the Treasury and Health and 
Human Services for consideration by the 
Congress. I urge the Congress to act 
promptly on these important proposals. 


The proposals, entitled the “Working 
Family Child Care Assistance Act of 1989” 
and the “Head Start Amendments of 1989,” 
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are a key part of my commitment to assist 
parents in making critical decisions about 
their children’s care. 


George Bush 


The White House, 
March 15, 1989. 


Nomination of James Roderick Lilley 
To Be United States Ambassador to 
China 

March 15, 1989 


The President today announced his inten- 
tion to nominate James Roderick Lilley to 
be Ambassador Extraordinary and Plenipo- 
tentiary of the United States of America to 
the People’s Republic of China. He would 
succeed Winston Lord. 

During his government career, Ambassa- 
dor Lilley has worked in Washington and in 
a number of American Missions in East 
Asia, including the Philippines, Taiwan, 
Cambodia, Laos, Thailand, Hong Kong, and 
the People’s Republic of China. In 1975 he 
was appointed national intelligence officer 
for China, the senior post in the intelli- 
gence community on Chinese affairs. In 
1981 he served as political coordinator and 
senior East Asian specialist on the National 
Security Council. From 1984 to 1985, he 
was a consultant on international security 
affairs at the Department of Defense. He 
was Deputy Assistant Secretary for East 
Asian and Pacific Affairs in the Department 
of State, 1985-1986. In October 1986 he 
was appointed Ambassador to Korea and 
served there until January 1989. Ambassa- 
dor Lilley has also served as an adjunct pro- 
fessor at Johns Hopkins School for Ad- 
vanced International Studies for 3 years. 

Ambassador Lilley graduated from Yale 
University (B.A., 1951) and George Wash- 
ington University (M.A., 1972). He served in 
the U.S. Army, 1945-1946, and in the U‘S. 
Air Force as a Ist lieutenant in the reserves. 
He also attended the National War College 
in 1972. Ambassador Lilley is married and 
has three children. 
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Nomination of Kay Coles James To Be 
an Assistant Secretary of Health and 
Human Services 


March 15, 1989 


The President today announced his inten- 
tion to nominate Kay Coles James to be 
Assistant Secretary of Health and Human 
Services (Public Affairs). She would succeed 
Stephanie Lee-Miller. 

Since 1985 Mrs. James has been director 
of public affairs for the National Right to 
Life Committee in Washington, DC, and 
has served as president of Black Americans 
for Life. Prior to this she was personnel 
director for Circuit City Stores, Inc., 1983- 
1985. She was director of community edu- 
cation and development for Housing Op- 
portunities Made Equal, 1981-1983, and as- 
sistant to the housing coordinator, 1980- 
1981. From 1978 to 1979, she was confer- 
ence coordinator for the State of Virginia 
Developmental Disabilities Protection and 
Advocacy Office. Mrs. James has served on 
the White House Commission on Children 
and the Task Force on the Black Family. 

Mrs. James graduated from Hampton In- 
stitute (B.S., 1971). She was born June 1, 
1949, in Portsmouth, VA. She is married to 
Charles E. James. They have three children 
and reside in Annandale, VA. 


Remarks at the Electronic Industries 
Association’s Annual Government- 
Industry Dinner 

March 15, 1989 


Thank you for that warm welcome. I’m 
glad Pete was listening. I thought he 
thought I said a thousand pints of lite— 
[laughter|—and that’s why—{applause]. ’'m 
delighted to be here, Chairman Little and 
President McCloskey. And I loved the invo- 
cation by Peter’s brother. I want to greet 
the distinguished Members of Congress that 
are here tonight. I see Jerry Lewis over 
here and, of course, our distinguished ma- 
jority leader, Tom Foley; Larry Welch, 
member of the Joint Chiefs; and, of course, 
one down from Pete, my colleague in the 
White House, our head of the National Se- 
curity Council, Brent Scowcroft. And on my 
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right, affectionately known as “the silver 
fox.” 

I’m speaking before the olives, before the 
celery, and here’s why: This is the most 
relaxed I’ve seen Barbara since our dog got 
pregnant. [Laughter] And we’ve got to go 
back to the White House. And I said to her, 
“Are you coming with me to Texas tomor- 
row morning?” She said, “No. What do you 
mean? Millie is expecting.” So, you'll excuse 
us if we hit and run here. But I did want to 
say how pleased I am to be back with the 
members of the Electronic Industries Asso- 
ciation, all you distinguished guests. Thank 
you, Pete, for the introduction. 

Bishop Fulton Sheen once said: “The 
proud man counts his newspaper clippings; 
the humble man counts his blessings.” Well, 
I am proud indeed to address this annual 
dinner. But let me confess: Tonight, flanked 
by colleagues and friends, and many of you 
all who I’ve known over the years, I am 
more grateful for my blessings. 

And let me first congratulate the man 
with whom Bar and I just met, this year’s 
EIA Medal of Honor recipient, Sid Topol. 
And I want also to say a word about this 
organization, the oldest and largest explor- 
ing the new horizons of America’s techno- 
logical future. 

Today, nearly 2 million Americans work 
in your industry. You’re leading America’s 
newest industrial revolution. You’re helping 
us outwork and outperform the competitors 
around the world. And tonight we meet as 
neighbors and fellow businessmen, and our 
goal is a fairer, more productive and enno- 
bling life not merely in our time but for the 
generations to come. 

A more ennobling life can mean many 
things. It means education and opportunity. 
It means a nation of responsive citizens not 
only willing but eager to share. And it 
means the economic development which 
makes this sharing possible. For prosperity 
depends on growth, and growth depends on 
freedom. My friends, the freedom to dare, 
to risk, to defy the odds forms the heart of 
free enterprise, just as free enterprise is 
central to the American dream. 

Freedom can give our kids a better land 
than we ourselves inherited. But to pre- 
serve it, we’ve got to protect it. And that’s 
why I’ve proposed two major goals for ob- 
jectives to build a better America. First, 


reduce that deficit. Second, invest in Ameri- 
ca’s future. And to round them out, address 
the problems of the present, the problems 
that cannot wait. And last, but not least: No 
new taxes. 

And, yes, America faces immediate prob- 
lems, problems like ocean dumping, the 
homeless, illiteracy. And, yes, I pledge to 
you we will address them now, not some- 
where down the line. But as we do, let’s 
move beyond the immediate. For today 
America is prosperous and at peace. And to 
be sure, there are enormous challenges, 
many opportunities presented by changes 
that are favorable to democracy, to liberty, 
to free markets, favorable to the principles 
this country has always stood for. And 
therefore, let’s recognize that we stand at a 
special moment in our history. It’s a 
moment not for complacency, not to sit 
back and reflect upon what’s been, but to 
reflect on what might be. And it’s an oppor- 
tunity to look into the future and plan for it 
so that America’s place and the well-being 
of her people are ensured for generations to 
come. We must remember the American 
tradition as we invest for the future of our 
own children. 

My four objectives will allow America to 
honor that heritage and seize her moment. 
And together they will solidify economic 
freedom. They will expand that freedom. 
But above all, they will empower more 
people, more fully, to partake of the Ameri- 
can dream. Reducing the deficit will free 
our children from interest debt which 
haunts their future. Investing in that future 
will prepare us as a people for a new centu- 
ry and its challenges. Focusing on urgent 
priorities will free government to marshal 
its resources. And no new taxes reflects that 
innately American quality: good old-fash- 
ioned common sense. These four objectives 
will build on the progress of the last 8 
years. They will build a better America, and 
they will reaffirm our strengths, diffuse tick- 
ing time bombs, and reorient us as a nation. 
Above all, they form a new approach which 
looks to tomorrow, not just to today. 

As President, I’m committed to this new 
approach. And that is why last month I pro- 
posed an agenda to cut the Federal deficit; 
help ensure our financial future; and thus 
enhance business’ ability to plan, expand, 
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and build. And I proposed to cut that defi- 
cit not by increasing the tax burden on the 
American people but by controlling spend- 
ing and continuing economic growth so that 
as more people are working, revenues will 
rise as tax rates remain the same. 

Next year alone, thanks to economic 
growth, Federal tax revenues will rise by 
more than $80 billion—more than $80 bil- 
lion, even with no new taxes. And my plan 
will use that new revenue to slash the Fed- 
eral deficit by more than 40 percent, in 
keeping with the Gramm-Rudman targets, 
bringing the deficit literally below the 
target. 

And as you know, we’ve begun the 
budget process. The administration has 
acted. And now, in fairness, we are acting 
in a good bipartisan spirit on Capitol Hill to 
get action. Our task is to keep the economy 
going and growing. And only then can we 
create the investment that’s so crucial to 
America to increase new jobs, to unlock 
new markets and, yes, to unleash new tech- 
nologies. In a sense, this is typically Ameri- 
can. For we're restless. We’re never satis- 
fied. We look to the next week and next 
year, not to the year 2000. Government’s 
role challenges to harness that ambition by 
looking beyond a day. 

Last year a large survey of CEO’s re- 
vealed that, while American business lead- 
ers are inherently optimistic, they believe— 
in this poll by nine to one—that we’re too 
short-term oriented. My plan speaks to the 
long-term and to a stable business climate. 
It says that to remain competitive we’ve got 
to look beyond the next quarterly state- 
ment. It says yes to America’s standard of 
living and to her standing in the world. 

For instance, let me address the invest- 
ment that will result from cutting the maxi- 
mum rate on capital gains. My plan sup- 
ports reducing it to 15 percent on long-held 
assets. And moreover, it effectively elimi- 
nates the capital gains tax on people 
making less than $20,000. In 1978 this orga- 
nization, following the leadership of my late 
departed friend, Bill Steiger, worked to 
reduce the capital gains tax. Well, today 
we've got to fight that battle all over again. 
We need the capital gains tax differential. 
Restoring the capital gains differential will 
lift revenues, help savings, and free Ameri- 
can businesses without distorting world 
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markets. Consider on the one hand, those 
competitors who tax capital gains punitive- 
ly. By punishing risktakers, they stifle op- 
portunity. Less opportunity means less cap- 
ital to invest. Less capital, in turn, makes 
countries less competitive. It’s a vicious 
cycle, a bit of a catch 22, and above all, an 
economic dead end. 

On the other hand, keep in mind that 
some of the most successful economies of 
the Pacific rim—Hong Kong, Singapore, Re- 
public of Korea—exempt capital gains from 
taxes. And our second biggest trading part- 
ner, Japan, scarcely taxed during her mete- 
oric rise. As businessmen, you know this 
economic history. You know its lessons are 
clear. And like me, you hear a lot about 
competitiveness these days. Nothing. can 
make America more competitive than re- 
storing this differential. America’s entrepre- 
neurs should not have to run an uphill race 
against the rest of the world. 

Tonight I challenge the Congress to join 
with me and level that playing field. I ask it 
to expand the marketplace and assist devel- 
opment. I urge it to increase competitive- 
ness and link reward and risk. And the way 
you do that, once again, is by lowering the 
tax rate on capital gains. 

My friends, the Treasury estimates that 
this cut in capital gains—restoring that dif- 
ferential—will add $4.8 billion to the reve- 
nue side of the ledger in fiscal year 1990. 
So, let us use it to expand economic free- 
dom and help people help themselves. And 
let us build upon the over 19% million new 
jobs created in this country since November 
of 1982—five times the number created in 
Japan. 

Accordingly, my plan to build a better 
America recommends a permanent exten- 
sion of the research and experimentation 
tax credit. It’ll increase domestic research 
by multinationals and end the uncertainty 
of expiring temporary rules. And by adopt- 
ing federal enterprise zones, it’ll help those 
untouched by the economic recovery. En- 
terprise zones are a pioneering initiative to 
create a number of federally targeted zones 
or areas in these economically distressed 
communities. By providing tax breaks in 
the relief from regulation, these zones 
foster a climate where businesses are found- 
ed and existing businesses expanded. Enter- 
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prise zones, like lowering the tax on capital 
gains, will invest in America’s future. 

And so will other investments. Invest- 
ments, for instance, in education or the en- 
vironment, in our children and in space. As 
a Texan, I know firsthand the role of space 
exploration. I know of your industry’s in- 
volvement, your role in its success. My 
plans allocate an increase of $2.4 billion for 
the space program. This is as much an in- 
vestment in our technological future as it is 
a reaffirmation of our national character. It 
supports affordable access to space through 
the National Aerospace Plane Program and 
nine space shuttle flights by 1990. It funds 
space station Freedom, planned for oper- 
ation in the mid-1990’s. And I'll also elevate 
the status of the President’s Science Advis- 
er. 

You cannot look into the next century 
without emphasizing the importance of sci- 
ence. All the unexplored frontiers are not in 
space. Many are found closer to home, as 
we seek to push back the frontiers of 
human knowledge. Toward that end, let us 
invest in the superconducting supercollider, 
a bold new experiment fusing science, tech- 
nology, and education. And let us expand 
the work which will leverage America’s 
technological prowess in such areas as 
microcomputers and automative electron- 
ics, bioprocessing, and then this high-defini- 
tion TV. And because science is critical, as I 
have said, I intend to double the National 
Science Foundation budget. These invest- 
ments are not some riverboat gamble in a 
distant future but a steadfast way to ensure 
the future. 

And yet, my friends, remember that 
future is going to depend above all on our 
most precious resource: America’s children. 
We've got to make sure that the kids are 
educated—the very definition of long-term 
investment in America’s future. And that’s 
why I want Congress to create a $500 mil- 
lion program to award merit schools. I 
intend to create special Presidential awards 
in every State. I urge expanded use of 
magnet schools, giving parents and students 
freedom of choice. And I propose a pro- 
gram to spur alternative certification, allow- 
ing talented Americans from every field, es- 
pecially science and math, to teach in 
America’s classrooms. It is simply a shame 
that the brightest among you, men and 


women here tonight, coming out of science, 
wanting to give of yourselves to teach the 
kids, couldn’t qualify because you didn’t 
have the required number of formal educa- 
tion degrees. It is time we take a new look 
and permit those who want to give of them- 
selves to teach in our public schools. 

And you can’t talk about a better Amer- 
ica without worrying about the dangers of 
drugs. We propose the YES program, or 
Youth Entering Service, to involve our kids 
in the communities. My friends, our chil- 
dren can make the 2lst century a new 
American century. So, let’s help them, 
guide them. And let us understand that we 
are one community—proud, united, and un- 
afraid of the future. A quote is attributed to 
Albert Einstein saying: “Everything that is 
really great and inspiring is created by indi- 
viduals who labor in freedom.” For more 
than 200 years, Americans have invested 
their labor, their talent, their compassion, 
and their vision to preserve freedom, to 
seize the moment and sustain our way of 
life. And I ask you, with America’s tomor- 
row at stake, can we do anything less today? 

God bless you all. Thank you very much 
for letting Barbara and me come to this 
outstanding dinner. We are very grateful to 
you. And God bless the United States of 
America. 

Thank you very much. 


Note: The President spoke at 8:16 p.m. in 
the Grand Ballroom at the J.W. Marriott 
Hotel. He was introduced by Peter F. 
McCloskey, president of the association. 
Rev. Joseph M. McCloskey delivered the in- 
vocation. In his remarks, the President re- 
ferred to William G. Little, chairman of the 
board of the association; Representative 
Jerry Lewis of California; and the late Rep- 
resentative William A. Steiger of Wisconsin. 


Nomination of Rockwell Anthony 
Schnabel To Be an Under Secretary of 
Commerce 


March 16, 1989 


The President today announced his inten- 
tion to nominate Rockwell Anthony Schna- 
bel to be Under Secretary of Commerce for 
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Travel and Tourism. He would succed 
Charles E. Cobb, Jr. 

Since 1985 Ambassador Schnabel has 
been United States Ambassador to Finland. 
Prior to this he served as deputy chairman 
of the investment banking firm of Morgan, 
Olmstead, Kennedy & Gardner, Inc., in Los 
Angeles, CA, 1983-1985. In 1965 he joined 
Bateman Eichler, Hill Richards, Inc., serv- 
ing in various senior management positions, 
including president of the firm’s holding 
company. He has been very active in a 
number of civic, political, professional, and 
cultural organizations in Los Angeles, CA. 

Ambassador Schnabel was born in 1936 in 
Amsterdam, the Netherlands, and attended 
Trinity College, 1952-1956. In 1957 he re- 
located to the United States and subse- 
quently became a U.S. citizen and served in 
the U.S. Air National Guard Reserve, 1959- 
1965. Ambassador Schnabel is married and 
has three children. 


Remarks at a Luncheon Hosted by the 
Forum Club in Houston, Texas 


March 16, 1989 


The President. Well, thank you all for 
that warm welcome back; and thank you, 
Dick, for the introduction, sir. I thank you 
and Dick Johnson for putting this little 
lunch together. I never saw such a wonder- 
ful crowd. They say that Texas is a state of 
mind, but it’s still good to set both feet 
down on Texas earth and come back home 
to Houston. And I’m very pleased to be 
here. This is my first trip back to the State 
since taking the oath of office some 55—56 
days ago. My mind raced back as I was 
coming in on beautiful Air Force One to 
about 29 years ago, approximately—saw the 
medical center. And Barbara, I recall, was 
there awaiting the birth of our daughter, 
Dorothy. And now Barbara is not here. She 
is not expecting, but our dog is. [Laughter] 
And I think her priorities may be slightly 
askewed, but she doesn’t. [Laughter] 

But in any event, I am pleased to be back 
at this Forum Club, which has really con- 
tributed so much to the public debate on 
the important issues of the day. And I am 
delighted that Bob Mosbacher is with me, a 
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past president of the Forum Club, now han- 
dling a difficult assignment there as Secre- 
tary of Commerce—not surprisingly for 
those who know him, and that’s most of the 
people in this room—doing a superb job. 
And let me just say this: It’s nice to have a 
person at Commerce who understands first- 
hand what it means to have built a business, 
to take risks; who understands that exces- 
sive regulation can be counterproductive in 
terms of job creation in this country. And 
also on a very personal side, it is very nice 
to have someone who you can kick your 
shoes off with and discuss the problems of 
the moment. So, I’m delighted that he is 
here with us today, and you should all be 
proud of the job he is doing. In addition to 
Dick O’Shields and Dick Johnson, I want to 
thank Judge Lindsay, Mayor Kathy Whit- 
mire, and Lee Hogen for being here and 
welcoming me. 

And I take great pride in what’s happen- 
ing here in Houston and, indeed, in our 
State. Houston has clearly turned the 
corner. I’ve looked at the statistics, and 
they’re impressive: 280 new companies last 
month and nearly 90,000 new jobs in the 
area in the past 2 years. And the unemploy- 
ment rate is almost half what it was just 2 
years ago. And best of all, the new Houston 
is being built on a very broad economic 
base. 

And I’ve come here to Texas to tell you 
that we’re hard at work in Washington; we 
are making progress. By the way, I came to 
Houston to share that news with you be- 
cause they already heard it out in Lubbock. 
[Laughter] 

We’re working to drive down the deficit. 
We can, indeed, we must; but we can bring 
Federal spending under control and into 
balance with our resources. And under our 
budget, we'll have $80 billion in new reve- 
nue in 1990. You don’t touch the tax struc- 
ture, and you have $80 billion more in rev- 
enues to the Federal Government. We can 
stay on track to meet these Gramm- 
Rudman targets, and we can do it without 
raising the taxes on the working man and 
woman of this country. The key to building 
a better America is realistic—it’s a realistic 
and workable budget, like the one we sent 
up to the Congress 5 weeks ago. 
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We're working now on a plan that will 
help developing nations cope with the 
burden of debt, a solution that promotes 
growth and stability in world markets. And 
frankly, it isn’t just Latin America. Take a 
look at Africa; take a look at Eastern 
Europe. Other countries have staggering 
debt problems. And we of the United States 
have to take the lead; and indeed, under 
the [Secretary of the Treasury] Brady ideas 
at the end of last week, we have stepped 
out to take the lead in trying to bring some 
solution to that very complex problem. 

We're waging a war on drug abuse on 
every front—just gearing up now with our 
new drug czar in place—more effective 
education and awareness efforts to dry up 
the demand for illegal drugs, tougher law 
enforcement and interdiction to cut off sup- 
pliers and put the dealers behind bars 
where they belong. It’s not going to be 
done just by the Federal Government. I 
might say parenthetically that I do want to 
find a solution to the so-called AK-47 as- 
sault weapon problem, one that protects 
the rights of the legitimate sportsman, but 
also protects the lives of our police officers 
who are laying their lives on the line for us 
every single day. But as I say, this problem 
isn’t a problem just for the Federal Govern- 
ment. I know that some may know the 
phrase, “a thousand points of light.” In 
Washington, one wag called it “a thousand 
pints of Lite,” and I took umbrage with 
that. But I’m going to keep talking about “a 
thousand points of light” because it is this 
volunteer spirit of American helping Ameri- 
can that really has the most to do about 
solving this drug problem. And I salute 
Houston—with Houston Crackdown, a pro- 
gram that is such an effort of elected offi- 
cials joining leaders in the community and 
education and labor and business and what- 
ever to do something about this. 

Another problem: We’re working to es- 
tablish a 6-month training wage as part of a 
package that raises the minimum wage 
from $3.35 to $4.25 an hour. And let me be 
clear and send this message to those Mem- 
bers of Congress that might be tuned in: 
$4.25 is my first and last offer. There will 
be no compromise on that figure. Anything 
higher will actually cost jobs by raising costs 
for many employers and will have an ad- 
verse affect on inflation and on productivi- 


ty. A training wage does just the opposite. 
It provides the now jobless, especially youth 
and minorities, a chance, a handhold on the 
economic ladder, a means of moving up. 

And we’re working on a serious problem 
that Texans are aware of: the threat to our 
financial system that’s posed by insolvent 
savings and loans. Less than 3 weeks after 
taking office, we were faced with the enor- 
mity of this problem, and I announced a 
comprehensive set of proposals to take ef- 
fective action on this problem. And we 
must clean up the S&L system so that the 
questionable practices and the outright ille- 
galities that caused the current crisis will 
never happen again. 

Nationwide, insolvent S&L’s still in oper- 
ation are incurring operating losses at a rate 
of about $300 million a month. That’s 
almost $1 million during the course of this 
lunch. And if I speak too long, you can 
make that $2 million during the course of 
this lunch. It’s a very serious problem. Some 
of these savings and loan—the innocent vic- 
tims—have changed economic times, but 
some, an outright violation of the norms of 
reasonable behavior. Three weeks ago, I 
sent the Congress a bill that will enable us 
to take action to halt the dollar drain and 
move forward on stabilizing our savings and 
loan system. It is a sound and comprehen- 
sive plan. It has been well received. And I 
want to see that bill passed with its central 
provisions intact within the 45-day time- 
frame which I have challenged Congress to 
act upon. And there’s no excuse for delay. 

Once the legislation is enacted, we must 
turn our attention to careful and responsi- 
ble handling of the assets of the failed 
S&L’s. Let me be clear on a key point: 
Insured depositors, those across our great 
State and across this country whose deposits 
are insured, are not at risk. They are fully 
protected and will continue to be fully pro- 
tected by Federal guarantees. Our solution 
must ensure the least possible disruption to 
local markets and, at the same time, keep 
costs to a minimum. And let me say clearly: 
We must see to it that those S&L officials 
guilty of criminal actions are pursued and 
punished for the losses that they’ve caused. 

These are serious challenges, ticking time 
bombs that we need to defuse without 
delay. And we’re trying to do just exactly 
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that. These are by no means the only issues 
that demand leadership and prompt action. 
We're entering the 1990’s, a horizon 
decade, threshold to a whole new century. 

For people my age, and for people a good 
deal younger, the 21st century has been the 
place in our minds that we put all the fan- 
tastic ideas, all the discoveries and inven- 
tions we couldn’t dream of experiencing in 
our own time. The 21st century was just 
another name for a future that seemed as 
distant as a voyage to the Moon. Here in 
Houston, we have a better sense of how we 
can cover that distance and transform a dis- 
tant future into our destiny. The truth is 
the 21st century isn’t far away at all. I grad- 
uated from school in the class of 1942. Our 
first graders today will be the class of 2000. 
The 2lst century is here in our kids. The 
essential question today: What are we doing 
to prepare for the new world that begins 11 
short years from now? And that’s what my 
agenda is all about. Building a better Amer- 
ica means laying the foundations today for 
the kind of future that we want. 

Preparing for our future means invest- 
ment in our economy and in our schools. It 
means safeguarding the environment 
against shortsighted actions that do long- 
term damage. It means finding ways to pre- 
serve and strengthen indispensable institu- 
tions like the family in the midst of social 
change. As I look at the fabric of society, 
and then look at the instability of family 
relationships, I see a real threat to our 
future. And so, a President—this President, 
at least, should have everything he does be 
guided by how do we strengthen the Amer- 
ican family; or put it in reverse: How do we 
keep from weakening the fabric of our soci- 
ety that is represented by the family. 

Preparing our future means taking a 
long-range look at the international land- 
scape to determine what policies and ap- 
proaches will keep us free, prosperous, and 
at peace in the 2lst century, as we are 
today. And speaking of freedom, it means 
formulating a multisource energy policy 
that, in the long run, will make us less de- 
pendent on the will of countries halfway 
around the world. 

These aren’t minor matters or unimpor- 
tant issues. These are concerns that will de- 
termine what kind of world we live in and 
whether we as a people live up to our 
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American ideals, and they’re at the center 
of my agenda for the new American Centu- 
ry. 
To prepare for the future, we’ve got to 
invest in our economy. We’ve got to create 
incentives for new investment and aggres- 
sive R&D programs that are catalysts to 
technological advance. And I have called 
for a permanent R&E—research and ex- 
perimentation—tax credit to create that in- 
centive and a 13-percent increase in feder- 
ally funded science research. We’ve got to 
cut the capital gains tax—and I’ve asked the 
Congress to join with me on this—to spur 
the entrepreneurial activity that means new 
products, new industries, and new jobs. I’ve 
been hit in the political arena on this one, 
saying this is a tax cut for the rich. No such 
thing. It is opportunity and hope for those 
that want a job and don’t have a job. And 
that’s what this capital gains tax differential 
will do if we can get the Congress to 
promptly move forward. 

Free enterprise is the engine of growth 
that can lead us into the next century. Aud 
it’s up to the Government to maintain a 
climate that is hospitable to growth, com- 
petitiveness, productive investment, one 
that gives free enterprise as much free rein 
as possible. And by the way, that capital 
gains tax differential I talked about will 
bring in, in 1 year alone—estimate of the 
Department of the Treasury—will bring in, 
in 1 year alone, $4.8 billion more in new 
revenue if we go forward and enact what I 
am calling on the Congress to do. 

To prepare for the future, we must pro- 
tect our environment. Whether we're talk- 
ing about the disposal of nuclear or other 
hazardous wastes or the discharge of CFC’s 
[chlorofluorocarbons] into our atmosphere, 
the United States, on our own and more in 
concert with other nations, must make a 
clean environment a top priority. And what 
I’ve done so far is show that this isn’t talk; 
we are taking action. And incidentally, 
maybe some of you saw it? This morning I 
talked to the astronauts, the Discovery 
group up there in outer space. And the 
need for us to all act on the environment 
was brought home to me again today when, 
in the Oval Office, I found myself talking to 
that spaceship and hearing from the crew 
that from their very special vantage point, 
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looking down on planet Earth, the need 
was very clear to those five people that we 
must protect the global environment. 

To prepare for the future, we must en- 
courage and improve education. We must 
recognize and reward excellence in educa- 
tion: in our schools, our teachers, our stu- 
dents. My merit proposals for teachers, 
schools, and our nation’s best young science 
scholars will reward the best and encourage 
others then to follow their example. Our 
National Science Scholarships alone will 
provide 570 top students up to $10,000 a 
year to attend the college of their choice. 
And we can also strengthen our schools by 
introducing an element of competition into 
education. Magnet schools give parents and 
students the power to choose their schools, 
and that will serve as a powerful incentive 
for schools to improve their performance. 
This has been tested and tried, and it 
works. And that’s why I’ve urged Congress 
to provide $100 million to help with the 
startup costs for new magnet schools. 

Preparing for the future means confront- 
ing the changing nature of our society. 
What are we doing in the age of the single 
parent and the two-career household to 
help the family survive and prosper? I’ve 
called on Congress to adopt a set of child- 
care initiatives aimed at strengthening the 
American family, giving parents a choice. I 
don’t want to regulate grandmothers. I 
don’t want to regulate things from Wash- 
ington so that church groups can’t get to- 
gether and provide day-care service. I don’t 
want the regulators to push the churches 
and the private groups out of the child-care 
business. We must preserve choice for the 
parents and diversity so that the kids can go 
and be in these child-care centers that their 
parents want them to be in. Our 1990 
budget requests a 20-percent increase in 
the funding of the very successful Head 
Start Program and institutes this child-care 
tax credit that I’ve referred to for low- 
income households to make balancing the 
responsibilities of work and family less diffi- 
cult. 

But let me just parenthetically mention a 
problem. I sent a bill to the Congress yes- 
terday with choice intact. It’s a beginning. 
It can fit into a very tough budget on the 
spending side, and I think the initial year 
proposal is, say, a quarter of a billion dol- 


lars. And the very day that that goes up 
there, the Congress—one of the committees 
over there on the Senate side comes out— 
or the House side—can’t remember 
which—comes out with a budget ten times 
that much for the first year. And then they 
say, What are we going to do about getting 
the deficit under controlP We’ve got to 
have some discipline in the Congress if 
we're going to meet the deficit needs and 
still start to provide the needs for the child 
care and other social causes that should 
really have a command on our resources. 

To prepare for the future, we’ve got to 
map a national security strategy that en- 
sures our freedom and gives due weight to 
each factor of change in the international 
scene. And that’s the aim of this series of 
these defense and policy reviews that I’ve 
instructed my national security team to con- 
duct. And some are saying, You’d better 
hurry up. You don’t want Mr. Gorbachev to 
capture the high ground with his speech at 
the United Nations, don’t want him to mold 
public opinion further in Europe. Far more 
important is that we do a prudent review of 
our foreign policy, of our national security 
requirements, and then, in concert with our 
allies, move forward. We are prepared to 
lead this alliance, as the United States has in 
the past. But I am not going to be pushed 
into speedy action because Mr. Gorbachev 
gives a compelling speech at the United 
Nations, and I hope the Soviets understand 
that. 

So, this is an American agenda for the 
long-term, and we aren’t going to clean up 
the environment, turn our education system 
around, or create a more responsible busi- 
ness climate in 1 single day. But if we begin 
today and make steady progress, we will 
succeed. 

And in this kind of work, more is going 
on than meets the eye—or makes the head- 
lines. The proof will come when we look 
back from the year 2000. And I’m confident 
we will be able to look back with pride on 
work we did to get ready for a new century 
provided we look forward today. We must 
enter the 2lst century as a strong and trust- 
ed partner in the alliance of free nations 
and a frontline leader in the defense of 
freedom. We must enter the 21st century as 
a productive, energetic, and innovative 
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member of the global economy, second to 
none in the technological competition that 
will determine economic leadership in the 
decades ahead. We must enter the 21st cen- 
tury as a nation whose people enjoy free- 
dom, opportunity, and equality of life that 
fulfills the American promise: a society that 
draws its strength from the individual, the 
family, the community, and a government 
wise enough to respect those institutions as 
the cornerstone of our democratic system. 

We’ve got work to do, work that won’t 
wait, great work to ensure that the next 
century now on the horizon will be the 
American Century. 

Thank you all very much. It’s a great 
pleasure to be back, and I'll be glad to take 
a few questions. Thank you very much. 


Natural Gas Decontrol 


Q. First off, of considerable interest is the 
topic of natural gas decontrol. Congress 
seems to be looking at this question again. 
And although it’s been talked about much 
for several years, do you expect action this 
year, and will you actively work toward that 
goal? 

The President. 1 am strongly for it. I’ve 
made this very clear to the Congress. There 
is a bill, I believe, being marked up on the 
House side right now. I think it has the best 
chance in—certainly in the last 20 years to 
get passed. And the administration will 
send no confusing signals on this one. I be- 
lieve it is in our national security interest, as 
well as in the interest of freeing up markets 
that I’ve talked about here earlier on; so it 
will be priority. And I have a feeling that it 
is more apt to happen than any time 
since—well, certainly in the last 8 years that 
we've watched it and followed it and run 
into snags. But I’m for it. The administra- 
tion is solid behind it. And the climate in 
Congress is much better today for this. 

And some of it is environmental, and 
much of it is that people now realize we are 
becoming more and more dependent on 
foreign oil—it’s getting close to 50 percent 
now. And most people, even if they don’t 
come from an oil-producing State or a hy- 
drocarbon-producing State, understand that 
that is not in the national interest of the 
United States. So, I’m optimistic about it. 
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U.S. Space Policy 


Q. Mr. President, could you comment on 
your feelings about the future of NASA, 
particularly with respect to the space sta- 
tion and a manned mission to Mars by the 
end of this century. 

The President. On the space station, I am 
strongly for it. We have taken the steps, 
budget-wise, to go forward on that. I have 
not reached a conclusion on whether the 
next major mission should be a manned 
mission to Mars. And so, I’d have to say it’s 
not on hold, but we’re asking the space 
council that has been reconstituted—or con- 
stituted now to come forward with its rec- 
ommendations. The Vice President’s chair- 
ing it. He’ll be in Houston in about 2 weeks 
from now. So, no decision is made—what 
happens beyond the space station itself. 
And I will make that decision when I get 
their recommendations. And I would have 
to say this as a word of caution: Even 
though we’ve increased—or requested that 
NASA’s budget be increased, there are con- 
strained resources that I have to deal with 
as President, and so, I can’t pledge instant 
commissioning of this follow-on mission to 
Mars. 


Government Ethics 


Q. Is the increased attention being given 
to the private lives of public officials and 
candidates a good thing or a bad thing for 
politics and government in this country? 

The President. Well, | think there are ex- 
cesses. I think there are intrusions into peo- 
ple’s private lives that go beyond the public 
trust or go beyond one’s ability to serve. 
And I don’t like the excesses. 

And I think you all here know how I feel 
about the recent proceedings regarding 
Senator Tower. Didn’t like that because I 
think it was unfair. I don’t think it is fair to 
a man who has been in public life and has 
served his country with honor to be tried 
by perception and rumor. That is not the 
American way. And people say to me, Well, 
didn’t it drag your administration down to 
stand with Senator Tower? The answer is 
no, and I’m very pleased the Senate Com- 
mittee moved this morning on our new 
nominee, Dick Cheney. But the answer is: I 
wasn’t about to move away from John 
Tower. People are entitled to fairplay. They 
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are entitled to have the rumor laid aside 
and people to make up decisions based on 
fact, not perception. And so, whether it 
damages me 5 percentage points or 10, 
doesn’t matter. 

I think it is proper to have full disclosure, 
particularly on financial conflicts of interest. 
We've just received a report from a nonpar- 
tisan ethics commission with Griffin Bell 
and Judge Malcolm Wilkey of Houston as a 
matter of fact—its Chairmen. There’s some 
good recommendations in there. I want to 
have the highest possible ethical standards, 
but I think in some areas most people real- 
ize that we may have gone too far in terms 
of the intrusion on people’s private lives. 


U.S. Naval Power and World Peace 


Q. Mr. President, we have time for one 
additional question. Would you discuss the 
future of the 600-ship U.S. Navy? Will we 
continue to rely on submarine-based nucle- 
ar defense? 

The President. Well, submarine-based nu- 
clear defense is and will continue to be a 
very important part of our deterrent. 
There’s no question about that. There is 
nothing going on in the field of arms con- 
trol thinking that would convince me to 
have anything other than to preserve our 
technology and our ability to deter war 
through preserving, strengthening that kind 
of defense. 

In terms of the 600-ship navy, it’s a goal. 
I’ve been for it, will continue to be for it. 
But I have to defer now to this budget 
review and strategic review and administra- 
tive review that I’ve tasked the Defense 
Department to come up with. And it’s seri- 
ous business. They will report back soon, 
and then we'll have to make our budget 
choices. And so, I would have to defer an- 
swering how much more will be done on a 
600-ship Navy within the next budget cycle. 
But as a goal, as an objective, I am for that. 
I believe naval power is a significant deter- 
rent to aggression. 

I might say this, inasmuch as that’s the 
last question. We’ve got 11 grandchildren, 
and I expect, looking at the age lines on 
some of the men around here—notice that 
one—{laughter|—some of you may have 
some grandchildren. When you get to be 
President, one of the main concerns you 
have has got to be how do you feel about 


world peace. What can you do to strength- 
en itP Are you optimistic or pessimistic 
about the world moving away from con- 
frontation towards more peaceful resolution 
of problems? 

We're in the process of reviews, as I said, 
and I’ve met Mr. Gorbachev several times. 
I am convinced that I can say to our 11 
grandchildren we have a real opportunity 
now to make this year 2000 and beyond 
that I was talking about more peaceful. The 
changes in the Soviet Union are profound. 
Gorbachev himself will tell you when you 
ask him ak vsut perestroika—he said it'll 
never go back to the way it was. Changes in 
China are profound. Barbara and I are just 
back from there. It will never go back to 
the days when the Soviet Union and China 
were in lockstep together. But we’re facing 
a challenge in the United States. We’ve got 
to figure it out. We’ve got to measure 
Soviet intentions and then come forward 
with proposals that will enhance the peace 
for our kids and our grandkids. 

But I wanted to leave you, my neighbors 
and friends, with this thought: There is 
reason to be optimistic because of the 
changes inside the Soviet Union and some 
of the changes that you’re seeing surface 
now in Eastern Europe. And you saw the 
relief of regional tensions in Angola. Hope- 
fully it will come to be brought to bear in 
Central America. So, I would say to you, my 
friends and neighbors, if we do it right, if 
we keep strong and are not naive in it, if 
we don’t make drastic cuts in the security 
accounts of this country, I think all of us 
can look forward over that horizon to a 
much more peaceful world with the United 
States still in the forefront of what’s right 
for democracy and freedom. 

Thank you all very, very much. 


Note: The President spoke at 12:30 p.m. at 
the George R. Brown Convention Center. He 
was introduced by Dick Johnson, president 
of the club. In his opening remarks, the 
President referred to Secretary of Commerce 
Robert A. Mosbacher; Dick O’Shields, chair- 
man of the club; Jon Lindsay, Harris 
County judge; Kathryn J. Whitmire, mayor 
of Houston; and Lee Hogan, president of 
the Greater Houston Partnership. 
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Remarks at the Junior Achievement 
National Business Hall of Fame Dinner 
in Colorado Springs, Colorado 


March 16, 1989 


Thank you for that warm Colorado wel- 
come. Thank you all. I am simply delighted 
to be here. A wonderful day. It started in 
the Oval Office about 8 a.m., when I talked 
to the astronauts up there in the space shut- 
tle. And I listened to them very carefully as 
they shared with me their view from their 
special vantage point about the need of 
doing more for the world environment, and 
that meant obviously more education—then 
to Houston, Texas, which for Secretary [of 
Commerce] Mosbacher and I was returning 
home. And I’m delighted that he’s with me 
here today. It’s wonderful to have a Secre- 
tary of Commerce who knows what it is to 
take risks, build, succeed, and work to help 
others. Bob Mosbacher is doing an outstand- 
ing job, and I’m delighted he’s with me. 
And then on out here tonight for this very 
special occasion. 

In Washington—you know the old saying: 
If you want a friend, get a dog. [Laughter] 
And Junior Achievement has a different 
motto. They say: If you want a friend, sign 
up Lod Cook. And what a job this guy’s 
done. 

And I, too, want to pay my respects to 
the six award winners, the six laureates hon- 
ored tonight. And then when you look at 
that distinguished list, as Dinah and I were 
reviewing there in this program, you can’t 
help but be impressed—the achievements 
that they’ve made and then what they’re 
doing to help others achieve. And if it 
wouldn’t be too subjective on my part, I 
would like to say how thrilled I am to see— 
perhaps he’s the dean of the laureates. He’s 
certainly one that the Bush family holds in 
great regard. We have him as a role model. 
And I’m talking about Mr. Erik Johnson, 
over here, from Dallas, Texas. And so, it’s a 

ial occasion for me to see him again. 

I want to pay my respects to the great 
Governor of this State, Governor Romer, 
who is here with us tonight, and thank him 
for being with us. And to Congressman Joel 
Hefley who just arrived, but we're in his 
congressional district, and I want to thank 
him for being here as well. 
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4d, Lod, thank you for the kind words 
in .nat introduction. I’ve been an admirer 
of Junior Achievement and all it’s done to 
advance economic education for many 
years. And Lod has taken what is already a 
strong program and imade it that much 
better. And going into that classroom to 
make the meaning of economics a little 
clearer is a tough assignment. I’ve heard 
about the volunteer who asked his class 
what the gross national product was—the 
boy who said “that’s the most disgusting 
thing made in America.” [Laughter] It’s an- 
swers like that that make teaching a re- 
warding experience. [Laughter] But there’s 
no doubt that Junior Achievement has a 
positive impact. In fact, based on what 
Lod’s told me about the program, and 
others as well, I’m going to have to add a 
point or two to our GNP estimates as soon 
as I get back to Washington. [Laughter] 

While all of you here tonight share in this 
success story, I want especially to commend 
Jim Hayes of Fortune. Jim, I know that you 
and a number of your staff have been ac- 
tively involved in this Project Business— 
Junior Achievement’s Project Business, 
taking your skills and talents into classrooms 
throughout New York City. The work 
you’re doing with those junior high students 
is opening their eyes to a whole new world. 

And Junior Achievement is a phenome- 
nally successful enterprise by any measure. 
The numbers alone tell the story. You reach 
over a million children each year, from 4th 
through 12th grades, in more than a thou- 
sand communities across the country. 

And I’ve spoken many times about the 
thousand points of light, the dedicated and 
diverse volunteer organizations that con- 
tribute so much to American life. Those of 
you involved in Junior Achievement know 
exactly what I’m talking about. In fact, Lod 
tells me that a thousand points of light 
doesn’t begin to describe your efforts and 
that the 100,000 men and women involved 
in Junior Achievement is a supernova of 
volunteers. Let’s agree that the volunteer 
ethic is the North Star. As long as that sense 
of service guides us, we'll be strong, a self- 
reliant people, as ready to help each other 
as we are to help ourselves. 

Our young people especially can bring an 
energy and enthusiasm and ability to the 
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volunteer effort. That’s the idea behind our 
administration’s new initiative that I call 
YES, Youth Entering Service, a new con- 
cept for the Federal Government’s partici- 
pation that encourages young people to 
help those less fortunate than they are 
themselves. And it’s a good concept, and 
we've selected Gregg Petersmeyer of Colo- 
rado, now back in the White House, to run 
this program. And when we get going—it is, 
as Lod talked about, a public-private part- 
nership—we’re going to ask your help. It is 
important that young people have inculcat- 
ed into them early in life a sense of service. 
And I believe the program will be good in 
helping those kids who haven’t had an 
equal place at the starting line. 

Tonight I want to talk to you just a little 
about education, the issue at the heart of 
your mission. First, a word about the lesson 
in applied economics that are the hallmark 
of JA. In your creative hands, economics is 
anything but the dismal science, as some 
have called it. You give economics life, and 
you give our young people a real under- 
standing of the stake that we all have in 
economic enterprise. 

Like many in this room, I know what it 
means to have started a business and try to 
help build it. And I know the risk and the 
worries late at night, the responsibilities 
that you feel for the employees that are in 
it with you. And I don’t need to tell all of 
you; it’s something you never forget. I also 
know the feeling that comes with some suc- 
cess: the pride; the exhilaration you feel 
when your business is on its feet and run- 
ning; the feeling you get when you take an 
idea, something that exists only in your 
mind maybe, and turn it into something 
real, a common enterprise that meets the 
test of the marketplace, that carves out a 
little place in the larger economy. And all 
of you here today are helping people expe- 
rience that same sense of accomplishment 
through their involvement with Junior 
Achievement. You’re awakening the entre- 
preneurial spirit of a new generation. 

All of you have heard me say that I 
intend to be the “Education President.” 
And let me say now: I can’t think of any 
issue that is larger or more far-ranging in its 
impact than the education of our young 
people. Think about the great issues of the 
day. Do we want to talk about America’s 


place in the world? Then we’d better think 
about education. Do we want to talk about 
competitiveness and how we can improve 
it? Again, we’d better think about educa- 
tion. About productivity—how to keep it on 
the increase. Again, education. It’s a matter 
of our horizons: our ability to see how we 
can meet and master the challenges we 
face, now and in the future. Planning for 
today—simply for tomorrow—is a guarantee 
for stopgap solutions. Education is long- 
range planning at its best. It’s a solution for 
the next century for problems we haven’t 
even begun to recognize. 

In 11 short years, we'll stand on the 
threshold of a new century. We know now 
that the world is in the midst of a techno- 
logical revolution. We can see the pace of 
change—always accelerating. And what will 
our world look like in the century ahead? 
Who will lead America a generation from 
now? Who will hold the top positions in 
government and in the private sector? Who 
will be the new pioneers in the fields of 
medicine, science, and engineering? And 
who will display the creative genius that 
will challenge, excite, and inspire usP We 
don’t know their names, but I can tell you 
where to find them: from 8 a.m. to 3 p.m., 
every day, in the schools all across this 
country. Look for that fifth-grader, who 40 
years from now will find him or herself in 
the position that you’re in today. Look for 
the 5-year-old, whose curiosity about every- 
thing is the first sign of a budding scientific 
mind. Look into the classrooms across this 
country today, where the spark of interest 
kindles a lifelong involvement in exploring, 
in expanding, and in advancing our knowl- 
edge. So, let’s not make the mistake of un- 
derestimating education’s importance on 
our national agenda. When it comes to our 
nation’s future, education is the key. It is 
the best investment that we can make. 

And now, we've all seen the studies—dis- 
couraging, some—that show American stu- 
dents trailing those of other nations in sci- 
ence and math skills. We all read the stories 
about the kid who can’t even find America 
on a map. We all know the dropout rate— 
abysmally high. And it’s high where it hurts: 
some of these minority communities across 
this country. We all know that the level of 
literacy is too low. We know that we must 
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do more to open the door to advancement 
for our disadvantaged youth by helping 
them, providing them educational opportu- 
nities they deserve. 

And the answer isn’t to sit and wring our 
hands. We need to roll up our sleeves and 
take an active part in making our schools 
better. And that requires a totally coopera- 
tive effort involving all levels of govern- 
ment, the public and the private sector. I 
understand and I believe it’s right that in 
our Federal system education is a shared 
responsiblity. Federal policy must never, 
ever, crowd out local control. It’s parents. 
It’s local boards. It’s PTA. It’s State efforts. 
All have themselves, all of them, important 
parts to play. All the primary responsibility 
rests with the States and the local school 
systems. The Federal Government can still 
serve as a catalyst for change—fresh think- 
ing about how to build the best possible 
education system. 

And so, I have built into my first budget a 
number of education initiatives that I be- 
lieve can enhance the quality of our schools. 
Let me just mention four. 

First we must recognize excellence, and 
we must reward it—because excellence 
breeds excellence—reward it wherever it is 
found. And that’s why I’ve proposed a $500 
million dollar program, merit schools it’s 
called, and a Presidential Award for Excel- 
lence in Education for our best teachers. 
We must never forget the teachers who are 
out there on the cutting edge. 

Secondly we’ve got to strengthen scientif- 
ic education. My budget includes an initia- 
tive called the National Science Scholarship 
Program. Each year, beginning in 1990, a 
total of 570 American high school seniors, at 
least one from every congressional district 
across this country, will receive up to 
$10,000 a year in scholarships to the college 
of their choice, renewable for 4 years. 

And third, we need to remove the bar- 
riers that can keep talented teachers out of 
the classroom. Think of the knowledge as- 
sembled in this room today—this evening— 
the business acumen, the hands-on econom- 
ic experience that you all possess. I was 
thinking of unleashing my third world debt 
program here. Ron? Lod, I’ve got you down 
for a billion. [Laughter] Erik, half a billion. 
We can solve it right here. No, but serious- 
ly, think of the experience in this room. 
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Look at that honor roll. Measure it in terms 
of success and creativity and innovativeness, 
the hands-on economic experience that you 
possess. Junior Achievement makes it possi- 
ble for you to pass that on to our schoolchil- 
dren. But what about people with similar 
schools of knowledge? Their entry into 
teaching as a profession is barred in our 
country by the excessive requirements of 
certification, requirements that many in this 
room, the brightest here, could not meet. 
And you could be a Ph.D., a tremendous 
success in business, and yet the layers of 
requirements for teaching in our public 
schools keeps you from volunteering sabbat- 
ical year basis for helping the young people 
of this country. Regulations make it impossi- 
ble for schools to hire people with the capa- 
bilities that are represented in this room 
tonight. Teachers-by-training aren’t the 
only ones who can teach. I’m not saying you 
don’t need some education courses, but I 
urge the State and local school systems to 
take a look at their certification systems and 
make sure we open up our schools to those 
with a lifetime of experience outside the 
classroom, who are ready and willing to 
share what they know with our young 
people. 

This was driven home to me when I 
moved to Odessa, Texas, in 1948. And I had 
done reasonably well at Yale—didn’t bring 
my Phi Beta Kappa key along, but it’s 
here—and went to volunteer to teach in a 
community college. Couldn’t do it. Didn’t 
need that kind of help because I hadn’t 
passed enough of the formal education re- 
quirements. We’ve got to change this. 
We're in changing times. “We’ve got to 
think anew,” as Lincoln said. 

And fourth, we must use competition to 
spur excellence in education. I support the 
use of magnet schools to introduce an ele- 
ment of choice into education. And I’ve re- 
quested $100 million to help with the start- 
up costs of new magnet schools. We all 
know the value—you all know it better than 
I—the value of competitiveness in the busi- 
ness world. Challenging schools to strive to 
match the best among them can push them 
all to new heights. Competition might just 
provide the quality schools that we are all 
looking for. And where it’s been tried—pa- 
rental choice—it has helped not only the 





Administration of George Bush, 1989 / Mar. 17 


kids but it has helped the schools that were 
achieving at the lower rates. It’s a good 
idea. Choice for parents works. 

America—we’re_ well positioned to 
remain productive and competitive in the 
world marketplace, but our strong suit is 
our abundant supply of the most inexhaust- 
ible resource on the planet: human ingenui- 
ty—and, of course, a system that gives that 
ingenuity free rein. We have the raw mate- 
rials. We have the opportunity. What we 
need is a new sense of resolve, a commit- 
ment to shape our future by preparing 
today the children who will lead us into 
that 21st century. 

Thank you all very much for what you 
are doing to lift the sights and give opportu- 
nity to the young people of the United 
States of America. Thank you, and God 
bless you all. 


Note: The President spoke at 8:40 p.m. in 
the ballroom at the International Center. 
He was introduced by Lodwrick M. Cook, 
chairman and chief executive officer of 
ARCO and chairman of the 1989 National 
Business Leadership Conference. In his re- 
marks, the President referred to entertainer 
Dinah Shore; Erik Johnson, founder of 
Texas Instruments; Gov. Roy Romer; Repre- 
sentative Joel Hefley; Charles Gregg Peters- 
meyer, Deputy Assistant to the President 
and Director of the Office of National Serv- 
ice; and James B. Hayes, publisher of For- 
tune magazine. The President stayed at the 
Broadmoor Hotel overnight and returned to 
Washington, DC, in the morning. 


Nomination of Gilbert E. Carmichael 
To Be Administrator of the Federal 
Railroad Administration 


March 16, 1989 


The President today announced his inten- 
tion to nominate Gilbert E. Carmichael to 
be Administrator of the Federal Railroad 
Administration, Department of Transporta- 
tion. He would succeed John H. Riley. 

Since 1961 Mr. Carmichael has been an 
automobile dealer for VW, Mazda, Chrysler, 
and Mercedes Benz and has been actively 
involved in real estate development. In 


1973 he was appointed to the National 
Highway Safety Advisory Committee; and 
became Chairman of the Advisory Commit- 
tee, 1974-1976. From 1976 to 1979, he was 
a Federal Commissioner for the National 
Transportation Policy Study Commission. 

Mr. Carmichael graduated from Texas 
A&M University (B.S., 1950). He was also a 
fellow at the John F. Kennedy School of 
Government, Harvard University, 1976. He 
was born June 27, 1927, in Columbia, MS. 
He served in the U.S. Coast Guard, 1944— 
1945; 1951-1953. Mr. Carmichael is mar- 
ried, has one son, and resides in Meridian, 
MS. 


The President’s News Conference 
March 17, 1989 


Japan-U.S. Jet Fighter 

The President. —have my green tie when 
I climb off. How are you guys? 

Q. Do you think you’re going to approve 
the FSXP 

The President. No, no decision on that 
yet. 

Q. But do you think that it—is it a hard 
decision for you to make? Very complicat- 
edP 

The President. Well, it’s a good one to be 
sure you listen carefully to all sides of it, 
and that’s what we were doing. We had a 
meeting on it just the other day, and I may 
have another one when we get back. Cer- 
tainly I’ll be talking about it over the week- 
end. Tom [Tom Baden, Newhouse Newspa- 
pers], it’s—you know, you’re torn several 
ways on it, but we'll make the right deci- 
sion. No decision has been made. 

Q. Have you generally decided to go 
ahead with the project? 

The President. 1 just said I haven’t made 
any decision at all, and I will, you know, 
wait until we have the benefit of all the 
Cabinet officers weighing in. The first 
meeting was very helpful. It went on a long 
time, and we'll have another one now. I’ve 
asked certain Cabinet members to get cer- 
tain pieces of information. 
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Q. Some of your aides have suggested 
that the basic decision has been made and 
it’s just a matter of you signing on—— 

The President. Well, help me with what 
aide has told you that, because I’d like to 
speak to him about it. 

Q. So, you’re still—— 

The President. Any aide told you that? 
Has he got a name to—— 

Q. We don’t want to name any names. 

The President. Is this a vicious assault on 
Marlin Fitzwater [Assistant to the President 
and Press Secretary]? [Laughter] 

Q. Not on Saint Patrick’s Day. 

Mr. Fitzwater. 1 deny _ everything. 
[Laughter] 

Q. Just so we know that no decision—— 

The President. 1 told you the answer. I 
make this decision. And so, some aide—if 
you would help me with that, he’d be look- 
ing for employment at the Associated Press, 
because he’s not going to—{laughter]). I’m 
serious. I mean, I see all this stuff. 


Fruit Imports From Chile 


Q. Let me ask you a question. Have you 
decided that the Chilean grapes and fruit 
ought to now start coming in? 

The President. I was told that we’re going 
to lighten up on that, and I think that’s fine. 

Q. Do you think that restricting all those 
fruit imports was too severe? 

The President. No, I think when the 
health of the American people might be 
threatened you’ve got to take prudent 
action. And I think HHS [Department of 
Health and Human Services], working with 
others, have done a good job on this. It has 
caused some economic hardship, which I 
regret, but these are just some of the things 
you have to address yourself to. 

Q. This wasn’t an overreaction? 

The President. Well, I don’t think so. If 
one person had been adversely affected 
healthwise, maybe the charge would be the 
other way. So, I don’t think so. 

Q. What do you make of this grape scare? 
It’s sort of one of those what’s-this-world- 
coming-to questions. 

The President. 1 know it. It worries you. 
Well, it ties into the whole concept of ter- 
rorism. When you try to effect change by 
action—you know, political change by 
action on the terrorist front—there is a sim- 
ilarity here, if the calling-in is accurate. You 
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never know on a case like this. I mean, 
that’s the trouble. 


Pan American Jetliner Bombing 


Q. On this same subject, apparently, Pan 
Am had been warned to watch for tape 
recorders that could be bombs. 

The President. I don’t know about that. I 
haven’t been briefed on that, so I’d be very 
careful about responding until I get the 
facts. 


Semiautomatic Assault Rifles 


Q. Mr. President, do you have any reac- 
tion to the decision by Colt to ban sales of 
its own semiautomatic—— 

The President. Who? 

Q. By Colt, the maker of the PR-15. 

The President. 1 don’t know whether 
they’re totally banned or whether they’re 
waiting to see what happens on this import 
decision. No, but I’m certainly not going to 
differ with that decision. 

Q. There’s a story today that actually the 
administration considered a ban on a 
number of other—about 25 other weapons 
along with what Secretary Brady —— 

The President. They’ve not discussed that 
with me. 

Q. Do you think the temperature of the 
national debate over assault weapons has 
gotten too hot, or do you think—— 

The President. Yes, a little bit. 

Q. How so? 

The President. Just because it’s gotten 
pretty hot. But we'll make our decisions 
from the administration in a cool—you 
know, a cool way, based on facts and not 
swayed one way or another by the temper 
of the debate. But I can understand when 
kids are shot down by a semiautomated 
weapon or automated—whichever it was— 
why, I can certainly understand the public 
outcry. 

Q. Are you looking at a whole package of 
other things to do? 

The President. Well, we'll let you know 
what we decide. We’ve got a brand new 
drug czar who has been in there about a 
week now, and so, we'll be sure to let you 
guys know when we make more decisions 
on this line. It’s important. 
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American Hostages in Lebanon 


Q. Sir, as you know, the hostage, Terry 
Anderson, started a fifth year of being held 
yesterday. Do you foresee any reformula- 
tion of our hostage policy? 

The President. No. 

Q. What are your thoughts about the 
plight of these people? President 
Reagan—— 

The President. 1 think it’s terrible. It’s 
with me every single waking hour. Very, 
very concerned about it. And any time 
anyone, particularly Americans, are held 
against their will, it is an enormous concern. 
But I'll stick with my answer in terms of 
reformulation of policy. 

Q. Do you foresee any reissuing of the 
statement you made in your inaugural 
speech—“good will begets good will”—any- 
thing along those lines that you would say 
to those people? 

The President. I think those people know 
how I feel, and I’d just leave it right there. 
I’ve really tried to make that very clear 
then, and I think it was. 


Secretary of Defense-Designate Cheney 


Q. Mr. President, have you been in con- 
tact with Mr. Cheney in recent days, since 


The President. Dick Cheney? I talked to 
him 2 days ago, but I didn’t talk to him 
since the committee acted. Very pleased 
the way it’s going. 

Q. I don’t know—have your heard wheth- 
er Cheney’s—— 

Mr. Fitzwater. They were getting ready 
to, but they hadn’t as of about an hour ago. 

The President. 1 thought they were going 
to vote about 1 p.m. 

Q. Are you tempted to swear him in 
days—plan to get him on board? 

The President. That’s not a bad thought. 
Say, that’s—he’ll go to work right away, 
whether he’s officially sworn in or not. 
What I’ve been doing with most of the Cab- 
inet officers is going to the Cabinet Depart- 
ments, and I think it does show an interest 
on the part of the President in those De- 
partments. It might be a very important 
thing to do with Defense, given the delay 
that’s taken place. But I’m very pleased 
about it, and I’m convinced he’ll be a won- 
derful Secretary of Defense. I’m very happy 
with the public reaction, people that are in 


the decisionmaking process on the Hill and 
people he'll be working with at the Penta- 
gon. He’s been very well-received. 


Inflation 


Q. Mr. President, the Producer Price 
Index was up a full 1 percent this morning 
for February. That’s the second month in a 
row it’s been 1 percent, or more than 12 
percent annual inflation so far, on wholesale 
prices. How do you view these figures? Do 
you still contend that inflation is not in- 
creasing substantially? 

The President. My view is that you have 
to always be vigilant against inflation, 
always vigilant. As you know, there were 
other figures earlier this week that sent out 
a different message—plant capacity. And 
actually, these figures are based on mainly 
food and energy prices from a couple of 
months ago. 

Having said that, I’d make two points: We 
can never relax in our concerns about infla- 
tion. And the best thing to do about it is to 
get the budget deficit down and to have 
speedy action along the lines of the budget 
proposals I’ve made. And I'll say this—I 
don’t want it to come out that I think 
there’s foot-dragging, because the meeting 
we had this week, Tom, with the leadership 
of the budget committees, appropriations 
committees, finance committees, was a very 
good meeting. And the leaders themselves 
are trying to be—on both Republican and 
Democrat—want to be cooperative. So, I 
can’t fault the Congress at this point. But I 
do think that a signal of this kind—PPI— 
should not be overlooked and should be an- 
other clarion call for doing something about 
the deficit. We’ll just keep saying that. 

Q. —Fed—{inaudible|—interest rates? 

The President. I’m not about to fight with 
the Fed. I think there’s a lot of indications 
that the economy is still in good shape. But 
that doesn’t mean that we shouldn’t be vigi- 
lant against inflation. But anytime there’s 
an indication of this nature, I would say, 
Please, let’s everybody—executive branch, 
congressional branch—go the extra mile on 
getting this deficit down. It’s the best 
answer to it by far. 


Semiautomatic Assault Rifles 


Q. Mr. President, can I go back to the 
gun issue one more time? There have been 
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some news reports that charged that a deci- 
sion by your administration this week to 
halt the imports represents for you a 
change in position on gun control. What’s 
your reaction to that charge? 

The President. It represents, certainly, a 
heightened concern on my part about AK- 
47’s. 

Q. But not a reversal—— 

The President. It’s a pulse change. 

Q. What’s that? 

The President. Pulse change. We're en- 
forcing the law, incidentally, that talks 
about the suitability of weapons for sporting 
purposes. And that’s what—we’re not 
changing the law by doing this or trying to 
have a different interpretation of the law. 

Q. Some gun store owners say that they 
had no demand for this until the media 
hyped the issue, and that’s why—— 

The President. Well, then they should ad- 
dress that to you, not to me. I’m not in the 
media. 

Q. The police had a concern long before 
the media started talking about it. 

The President. Absolutely, the police 
have been very concerned about this, and 
we've got to find an accommodation be- 
tween the police and the sporting interest. 
In my view, there can be an accommoda- 
tion. There must be an accommodation. But 
that’s the way I look at it. 


Aid to the Nicaraguan Democratic 
Resistance 


Q. Mr. President, are you ready with a 
contra aid package? 

The President. Not as of this minute. I 
think we'll be talking about that—I talked 
yesterday to Jim Baker [Secretary of State] 
and Brent Scowcroft [Assistant to the Presi- 
dent for National Security Affairs] just 
before I left; we had an early meeting in 
the White House. And I’ve not talked to 
them since we’ve been gone. But I expect it 
will be awaiting me when I get back. I 
want to see something worked out where 
America speaks with one voice. It is not 
helpful to the foreign policy objectives to 
have divided voices: the Congress going in 
one direction and the Executive, who is re- 
sponsible for foreign policy, going in an- 
other. So, we’re trying to work all that out. 
And I think Jim Baker has been well re- 
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ceived on the Hill from both Republicans 
and Democrats. 

Q. I’ve got a really long question once we 
change this tape. [/.aughter] 

The President. How about a long answer 
while she’s changing? [Laughter] Come on, 
a little hustle. 


White House Athletic Events 


Q. While they’re changing tapes, we were 
wondering whether your first whole week- 
end in the White House—— 

The President. We’re going to unleash all 
the athletic events. Horseshoes are ready, 
although the official opening of the pit—we 
now refer to it as the horseshoe pitching 
court—will take place probably 2 weeks 
from tomorrow in a very big gala opening 
with horseshoe pitchers from across the 
country coming, some of the very best. And 
that event will be, weather permitting, in a 
couple of weeks. I think the date is close to 
being set for Saturday, 2 weeks from tomor- 
row. But in the meantime, there’ll be some 
preliminary pitching, which we would wel- 
come participation from those who claim to 
have credentials in this sport right here. 
But then the tennis court, I’m going to hit 
today and tomorrow—tomorrow and the 
next day, I think. Might get the running 
going again. I felt pretty good yesterday. 
Although, I ran out of oxygen there, so I 
had to go down to less than the 2 miles I 
like to run. But I’m going to do that. We’ve 
got great machines for that, too, incidental- 
ly—the Schwinn Aerodyne and Pacer’s 
latest running track, both of those are at the 
White House. So, I am excited. We have a 
lot of events going on. 


Easter Sunday 


Q. And you have the grandkids coming in 
next weekend? 

The President. Next weekend—big event. 
That'll probably be at Camp David, 
though—Easter Sunday. 

The President’s Exercise 

Q. How you been able to get in as much 
exercise as you had expected to? 

The President. Yes, I can get it in. But I 
had that hiatus in there because of the lin- 
gering flu that I’ve never had before. So, I 
cut down on the running. A little over- 
weight, but I really feel good. I was up 
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early this morning, which was not early DC 
time, but went for a long walk out there. 
And wanted to tee it up on their golf 
course, it looked so good. 


Life at the White House 

Q. Do you have the caged-in feeling—— 

The President. No. 

Q. ——living in the White House that 
some of your predecessors complained 
about? 

a President. Not yet. I don’t think I 


Q. ——living over to the store, as Presi- 
dent Reagan used to—— 

The President. No. It’s wonderful. Get to 
work quicker. 


President’s Conversation With Cheyenne 
Mountain High School Students 


Q. What did you and the kids talk about 
yesterday, running around the trackP Con- 
versation seemed to be—— 

The President. Well, one of them had just 
come back from China—a big, tall guy on 
my left. And he was asking me—I was very 
impressed with the guy; he kept hanging in 
there. I’m not sure he was their most athlet- 
ic student because he was breathing even 
harder than I was. [Laughter] But he asked 
me which school would be the best to go to 
for foreign policy and things of that nature. 
He was talking about Lewis and Clark, and 
Stanford. I said, Well, they’re both fine 
schools, but I think the Fletcher School or 
Georgetown is also good in that regard. An- 
other little guy, the guy on my right, heavy- 
set kid—he’s going to Baylor next year, and 
he started talking a little about Texas. And 
we got into a long discussion of different 
sports out there and what’s popular in Colo- 
rado—lacrosse coming in now and soccer, 
mainly in the girls, but coming up in the 
men’s side, too—hockey. It was wonderful. 
The baseball team was working out. So, it 
was mainly that kind of thing. But they 
were very nice, and they didn’t seem to 
think I was disrupting their events. 

The President’s Dog Millie’s Pregnancy 

Q. How many puppies are you going to 
have? 

The President. If 1 had to bet—and we’ve 
done no sonograms—I would bet six. 

Q. Are you going to keep any of them? 


The President. Millie is one of eight. I 
don’t think so. A tremendous demand out 
there, Tom, enormous demand for these 
puppies. And I’m particularly interested in 
the op-ed page in one of the great newspa- 
pers the other day, where they had two 
English spaniel breeders saying this was the 
most outrageous thing they’d ever seen— 
the attention to having these puppies there 
at the White House. And then, off-setting 
opinion, counterpoint, came by an 85-year- 
old woman who has written a book on Eng- 
lish spaniels, who announced that this was 
one of the greatest things that had ever 
happened. So, it’s causing a very lively 
debate, much like the AK-47 debate. 
[Laughter] A tremendous interest in this. 

Q. So, you'll be happy when it’s over. 

The President. Yeah. It’s changed my life. 
Seriously. You think I’m kidding about that. 
It’s awful. Can I tell them what Barbara 
told me on the phone? 

Mr. Fitzwater. Sure. 

The President. She said, “Tonight, you’re 
in the Lincoln bed, alone.” I said, “Well, 
why?” She said, “Well, Millie had a very 
bad night last night, thrashing around, and 
you would be irritable.” So, I’m being sent 
down the hall, which just suits the heck out 
of me. 

Q. Well, who’s in the doghouse? You or 
the dog? 

The President. The dog refuses to go to 
the doghouse is the problem. There’s a 
beautiful pen made for her to have this 
blessed event in. It’s wonderful—iittle shelf 
built out so that the puppies can scurry 
under there and they don’t get rolled on by 
the mother. I never thought we’d go 
through something like this again, after the 
6 kids and 11 grandchildren. But it’s a 
whole new thing. 

Q. Is this worse? 

The President. In a way, it is. In a way, it 
is. It’s mainly because of Barbara’s biding 
interest in it. She can’t move without the 
dog being 2 feet away from her. But it’s 
exciting, and we're thrilled. Will Farish— 
Millie’s mother gave birth on the Farish 
bed at night. He woke up, and he heard a 
little squeak, and there were three pups 
and more arriving—right on the bed. So, 
we're trying to avoid that. It’s wonderful. 
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[Laughter] Great new dimension to our 
lives. 

But, no, there’s no—at least at this junc- 
ture—any confinement or all of that. I 
mean, you move and go out and do stuff, 
and the Secret Service are very—you know, 
they do their job, but they’re very flexible 
in approach if you want to go someplace. 
You all have been most cooperative, for 
which I’m very grateful. Nobody’s griping 
about it if we decide to do something on 
short notice. 

Is that it? Painless. Does this get credit 
now—what is this? A photo op? We’re 
trying to count up the—a mini press confer- 
ence? 


The President’s Press Conference 


Q. I think this is the equivalent of the 
airport-Oval Office—— 

The President. What is it called? 

Q. Plane-up. 

The President. Plane-up? 

Q. Yes. We came up with a new rule. 
These are unlimited. 

The President. These are? [Laughter] 

Q. We’re used to the big East Room news 
conferences. 

The President. 1 was talking to Marlin 
about that. I think we probably ought to do 
both. But I don’t feel under any—I don’t— 
put it this way, I don’t think that my side of 
it is not getting out, and therefore, the 
thing is I need some other form of press. 
On the other hand, I don’t want to deny 
everybody wearing the bright dress and the 
fancy necktie having the opportunity to get 
the question on TV—{/aughter|—that kind 
of thing. 

How do you all feel about it? Do you 
think there should be more of those? Big, 
formal thing? 

= We like it daytime. 

The President. You like the day better? 

Q. ow 

The President. Wonder if you could do a 
formal one in the daytime? More formal. 

Q. Jimmy Carter used to do them at 4 
p.m., in the afternoon, on a regular basis, 
saying he wanted—I think the evening ones 
are kind of fun if you’ve got something to 
announce or—— 

The President. 1 think there ought to be 
something to peg it to so it’s not just some 
kind of an extravaganza. But we were just 
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talking about that this morning, as a matter 
of fact. 

Q. President Ford tried to have them out 
on the South Lawn and over in the Rose 
Garden, various different—— 

The President. Press conference on the 
South Lawn? How did that work? I don’t 
remember that. 

Q. It was early in his administration. They 
watered the grass that morning and all of us 
were knee-deep in mud. 

The President. The press room, I think 
that’s probably as good as you could do. I 
mean, most people have a little time to get 
there, and it always seems to be full. 

Q. It doesn’t become an extravaganza. 
That’s probably part of the appeal. 

The President. 1 don’t know whether we 
get as good a coverage, but I would think 
so, except for the time. Prime time versus 
afternoon. I don’t know. 

But, no, we’re going to have a good 
weekend if the weather holds. I hope you 
all do. I would have liked to have stuck 
around out here. 


Easter Egg Roll at the White House 


Q. —Easter egg roll? [Laughter] 

Q. With puppies. 

The President. 1 don’t know what’s hap- 
pening on the Easter egg roll. It’s being 
worked on, I know that. I went last year. 
It’s kind of a push. It’s a push. 

Q. —families wait for hours. 

The President. To get in there? Yes, well, 
I haven’t seen the grass roots side of it. I 
just kind of walk down the center aisle. 

Well, back to work. We’ve got to go. 

Q. Have a good weekend, sir. 

The President. We will. 


Note: The President’s sixth news conference 
took place aboard Air Force One en route 
from Colorado Springs, CO. 


Nomination of Kate Leader Moore To 
Be an Assistant Secretary of 
Transportation 

March 17, 1989 


The President today announced his inten- 
tion to nominate Kate Leader Moore to be 
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Assistant Secretary of Transportation 
(Budget and Programs). She would succeed 
Janet Hale. 

Since January 1989 Miss Moore has been 
a policy consultant in the Office of Policy 
Development of the Executive Office of the 
President. Prior to this she was deputy di- 
rector for planning in the Office of Policy 
Development for the Office of the Presi- 
dent-Elect, 1989, and deputy director of do- 
mestic policy for Bush-Quayle °88, 1988. 
Prior to this she was director of the Office 
of Policy, Planning, Research, and Budget 
for the National Endowment for the Arts, 
1981-1988. She has also served as Special 
Assistant to the Chief of Staff at the White 
House, 1981; media coordinator for the 
Reagan-Bush Committee, 1980; and direc- 
tor of the advocate speakers program for 
the George Bush for President Committee, 
1980. She was assistant product manager for 
Post Cereals for General Foods Corpora- 
tion, 1977-1980, and sales and promotion 
manager for Bellerophon Books, 1973-1975. 

Miss Moore graduated from Yale College 
(B.A., 1973) and Stanford Graduate School 
of Business (M.B.A., 1977). She was born in 
Los Angeles, CA, and currently resides in 
Washington, DC. 


Nomination of Galen Joseph Reser To 
Be an Assistant Secretary of 
Transportation 


March 17, 1989 


The President today announced his inten- 
tion to nominate Galen Joseph Reser to be 
Assistant Secretary of Transportation (Gov- 
ernmental Affairs) He would succeed 
Edward R. Hamberger. 

Since 1985 Mr. Reser has served as the 
director of the Office of the Illinois State 
Governor James R. Thompson in Washing- 
ton, DC. Prior to this he held two positions 
in the Office of United States Senator 
Charles H. Percy of Illinois: director of leg- 
islation and projects, 1980-1984, and direc- 
tor of Illinois projects, 1979-1980. 

Mr. Reser graduated from Bradley Uni- 
versity School of Arts and Humanities (B.A., 
1973). He currently resides in Alexandria, 
VA. 


Nomination of _ Neil PP To 
Be an Assistant Secretary of 
Transportation 

March 17, 1989 


The President today announced his inten- 
tion to nominate Jeffrey Neil Shane to be 
Assistant Secretary of Transportation (Policy 
and International Affairs). He would suc- 
ceed Gregory S. Dole. 

Mr. Shane is currently a Deputy Assistant 
Secretary for Transportation Affairs at the 
State Department, serving in that capacity 
since 1985. Prior to this, he served at the 
Department of Transportation as a Deputy 
Assistant Secretary for Policy and Interna- 
tional Affairs, 1983-1985, and Assistant 
General Counsel for Internaticnal Law, 
1979-1983. 

Mr. Shane graduated from Princeton Uni- 
versity (A.B., 1962) and Columbia Universi- 
ty School of Law (LL.B., 1965). He was 
born March 27, 1941, and currently resides 
in Washington, DC. 


Nomination of David Philip Prosperi 
To Be an Assistant Secretary of 
Transportation 


March 17, 1989 


The President today announced his inten- 
tion to nominate David Philip Prosperi to 
be Assistant Secretary of Transportation 
(Public Affairs). He would succeed Wendy 
Monson DeMocker. 

Since 1988 Mr. Prosperi has been deputy 
press secretary in the Office of the Presi- 
dent-Elect. Prior to this he was press secre- 
tary to Republican Vice Presidential nomi- 
nee Senator Dan Quayle, 1988. He was as- 
sistant to the Secretary of the Interior and 
Director of Public Affairs, 1985-1988, and 
manager of government affairs for the Su- 
perior Oil Company and Superior Farming 
Company, 1982-1984. Mr. Prosperi has 
served as Assistant Press Secretary to the 
President at the White House, 1981-1982, 
and press aide for the 1980 Reagan for 
President campaign, 1979-1981. 

Mr. Prosperi graduated from the Univer- 
sity of Illinois (B.S., 1975) and the George 
Washington University (M.B.A., 1983). 
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Nomination of Phillip D. Brady To Be 
General Counsel of the Department of 
Transportation 

March 17, 1989 


The President today announced his inten- 
tion to nominate Phillip D. Brady to be 
General Counsel of the Department of 
Transportation. He would succeed B. 
Wayne Vance. 

Since January 1989 Phillip Brady has 
been Deputy Assistant to the President and 
Director of Cabinet Affairs at the White 
House in Washington, DC. Prior to this Mr. 
Brady served at the White House as Deputy 
Counsel to the President, 1988-1989, and 
Deputy Assistant to the Vice President, 
1985-1988. Mr. Brady has also served at the 
Department of Justice as Acting Assistant 
Attorney General for the Office of Legisla- 
tive and Intergovernmental Affairs, 1984- 
1985; Associate Deputy Attorney General, 
1983-1984; and Director for Congressional 
and Public Affairs, Immigration and Natu- 
ralization Service, 1982-1983. Other posi- 
tions Mr. Brady has held include regional 
director, Region IX, ACTION, 1981-1982; 
legislative counsel for Representative 
Daniel E. Lungren, 1979-1981; deputy at- 
torney general, California Department of 
Justice, 1978-1979; and an associate in the 
law firm of Spray, Gould and Bowers in Los 
Angeles, 1976-1978. 

Mr. Brady graduated from the University 
of Notre Dame (B.A., cum laude, 1973) and 
Loyola University School of Law (J.D., cum 
laude, 1976). He was born May 20, 1951, in 
Pasadena, CA, and is married, has three 
children, and resides in Arlington, VA. 


Nomination of James Buchanan Busey 
IV To Be Administrator of the Federal 
Aviation Administration 

March 17, 1989 


The President today announced his inten- 
tion to nominate James Buchanan Busey IV 
to be Administrator of the Federal Aviation 
Administration, Department of Transporta- 
tion. He would succeed T. Allan McArtor. 

Since 1987 Admiral Busey has been Com- 
mander in Chief of Allied Forces in South- 
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ern Europe, and Commander in Chief of 
U.S. Naval Forces in Europe. Prior to this 
he was Vice Chief of Naval Operations, 
1985-1987. He has served as Commander 
of the Naval Air Systems Command, 1983- 
1985, and Commander of the Light Attack 
Wing Pacific, 1982-1983. From 1980 to 
1982, he was Deputy Chief for Resource 
Management at Headquarters of Naval Ma- 
terial Command. He was Auditor General 
of the Navy of the Office of the Under Sec- 
retary of the Navy, 1978-1980. He entered 
the U.S. Navy in 1952. 

Admiral Busey received a B.S. and M.S. 
degree in management from the Naval 
Postgraduate School. He was born October 
2, 1932, in Peoria, IL. He is married and 
has three children. 


Accordance of the Personal Rank of 
Ambassador to C. Travis Marshall 
While Serving as Chairman of the 
United States Delegation to the 
International Telecommunication 
Union Conference 


March 17, 1989 


The President today accorded the person- 
al rank of Ambassador to C. Travis Marshall, 
of Maryland, during the tenure of his serv- 
ice as chairman of the United States delega- 
tion to the 1989 Plenipotentiary Confer- 
ence of the International Telecommunica- 
tion Union. 

Mr. Marshall is a 35-year veteran of the 
telecommunications industry. A 1948 gradu- 
ate of the University of Notre Dame, he is 
presently senior vice president of Motorola, 
Inc. Prior to this he served in the U.S. Army 
from 1944 to 1946. From 1948 to 1951, he 
was with the Firestone Tire and Rubber 
Co., until he was again called to active mili- 
tary duty, serving from 1951 to 1952. He 
joined the Hallicrafters Co. as an assistant 
radio sales manager in 1952 and rose to the 
position of general sales manager by 1965. 
From 1965 to 1970, he was vice president 
of marketing for the E.F. Johnson Co. Mr. 
Marshall joined Motorola, Inc., in 1970, 
where his first position was as vice presi- 
dent and director of marketing operations 
for Motorola Communications and Electron- 
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ics, Inc. In 1972 he was named director of 
government relations, and in 1974 was pro- 
moted to vice president and corporate di- 
rector of government relations. In 1985 he 
was promoted to senior vice president and 
is presently serving in this same capacity. 


Mr. Marshall was born January 31, 1926, 
in Apalachicola, FL. He is married, has 
three children, and resides in Bethesda, 
MD. 


Nomination of Terence A. Todman To 
Be United States Ambassador to 
Argentina 

March 17, 1989 


The President today announced his inten- 
tion to nominate Terence A. Todman to be 
Ambassador Extraordinary and Plenipoten- 
tiary of the United States of America to 
Argentina. He would succeed Theodore E. 
Gildred. 


From 1983 to 1988, Ambassador Todman 
served as Ambassador to Denmark. Prior to 
this he was Ambassador to Spain, 1978- 
1983. He has served as Assistant Secretary 
of State for Inter-American Affairs, 1977- 
1978. He was also Ambassador to Costa 
Rica, 1974-1977; Ambassador to Guinea, 
1972-1974; and Ambassador to the Repub- 
lic of Chad, 1969-1972. He is a career 
member of the Senior Foreign Service. 


Mr. Todman graduated from Inter-Ameri- 
can University (B.A., 1951) and Syracuse 
University (M.P.A., 1952). He was born 
March 13, 1926, in St. Thomas, VI. Mr. 
Todman is married and has four children. 


Nomination of Melvin Floyd Sembler 
To Be United States Ambassador to 
Australia 


March 17, 1989 


The President today announced his inten- 
tion to nominate Melvin Floyd Sembler to 
be Ambassador Extraordinary and Plenipo- 


tentiary of the United States of America to 
Australia. He would succeed Laurence Wil- 
liam Lane, Jr. 


Mr. Sembler is currently one of the Na- 
tion’s leading shopping center developers. 
In addition, he now sits on the executive 
committee of the International Council of 
Shopping Centers Board of Trustees and is 
serving as ICSC’s international public serv- 
ice chairman. He also served as the presi- 
dent of the International Council of Shop- 
ping Centers from 1986 to 1987. In 1988 
Mr. Sembler was a Presidential appointee to 
the White House Conference for a Drug 
Free America and was also a member of 
the Bush Coalition for a Drug Free Amer- 
ica. 

Mr. Sembler graduated from Northwest- 
ern University (B.S., 1952). He was born 
May 10, 1930, in St. Joseph, MS. Mr. 
Sembler is married and has three children. 


Nomination of John Giffen Weinmann 
To Be United States Ambassador to 
Finland 


March 17, 1989 


The President today announced his inten- 
tion to nominate John Giffen Weinmann to 
be Ambassador Extraordinary and Plenipo- 
tentiary of the United States of America to 
Finland. He would succeed Rockwell An- 
thony Schnabel. 


Since 1988 Mr. Weinmann has been a 
member of the National Finance Commit- 
tee for George Bush for President, and Lou- 
isiana State finance chairman for George 
Bush for President/Louisiana Victory °88. 
Mr. Weinmann has been president and di- 
rector for Waverly Oil Corp., 1979 to 
present. He was chairman of the board of 
Eason Oil Co., 1977, and director, 1961- 
1980. He has been involved in numerous 
professional and civic organizations. 

Mr. Weinmann graduated from Tulane 
University (B.A., 1950; J.D., 1952). He was 
born August 29, 1928, in New Orleans, LA. 
He is married, has five children, and resides 
in New Orleans, LA. 
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Nomination of Jerry A. Moore, Jr., To 
Be United States Ambassador to 
Lesotho 


March 17, 1989 


The President today announced his inten- 
tion to nominate Jerry A. Moore, Jr., to be 
Ambassador Extraordinary and Plenipoten- 
tiary of the United States of America to the 
Kingdom of Lesotho. He would succeed 
Robert M. Smalley. 


Since 1946 Reverend Moore has been 
pastor of the Nineteenth Street Baptist 
Church in Washington, DC. He was chap- 
lain for the DC Detention Facility, 1984- 
1988. He has been a councilman for the 
District of Columbia, 1969-1984; instructor 
for the Washington Baptist Seminary, 1964; 
and Baptist chaplain for Howard University, 
1958. He has served on numerous business, 
government, and civic organizations and 
committees. 


Reverend Moore received a B.A. degree 
from Morehouse College and B.D. and M.A. 
degrees from Howard University. He was 
born June 12, 1918, in Minden, LA. 


Nomination of Frederick Morris Bush 
To Be United States Ambassador to 
Luxembourg 


March 17, 1989 


The President today announced his inten- 
tion to nominate Frederick Morris Bush to 
be Ambassador Extraordinary and Plenipo- 
tentiary of the United States of America to 
Luxembourg. He would succeed Jean 
Broward Shevlin Gerard. 


Since 1979 Mr. Bush has been principal 
professional fundraiser for George Bush, 
serving as deputy finance chairman for 
George Bush for President Committee; fi- 
nance director of the Fund for America’s 
Future; executive cochairman of the Presi- 
dential Trust and Victory ’88 for the Repub- 
lican National Committee; and senior advis- 
er for the Team 100 Program for the Re- 
publican National Committee. He was 
president of the consulting firm of Bush and 
Co. in Washington, DC. He has served as 
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Deputy Chief of Staff to the Vice President 
at the White House, 1982-1984, and Assist- 
ant Secretary of Commerce for Tourism, 
1981. He was assistant for administration in 
the Office of the Vice President-elect, 
1980-1981, and national finance director 
for the George Bush for President Commit- 
tee, 1979-1980. 


Mr. Bush graduated from the University 
of Colorado (B.A., 1971) and American Uni- 
versity (M.A., 1974). He is married, has four 
children, and resides in Chevy Chase, MD. 


Nomination of Joseph Zappala To Be 
United States Ambassador to Spain 


March 17, 1989 


The President today announced his inten- 
tion to nominate Joseph Zappala to be Am- 
bassador Extraordinary and Plenipotentiary 
of the United States of America to Spain. 
He would succeed Reginald Bartholomew. 


Mr. Zappala is currently the chairman 
and chief executive officer of Joseph Zap- 
pala and Associates. He served as cochair- 
man for the State of Florida on the George 
Bush for President National Steering Com- 
mittee and National Finance Committee. 
He recently served as the national cochair- 
man of finance for the American Bicenten- 
nial Presidential Inaugural. Mr. Zappala is 
the chairman of Home Town Investors, 
Inc., and owner and chairman of Tucson 
Greyhound Park in Tucson, AZ. He found- 
ed and was chairman of the board of the 
First National Bank of Seminole in Pinellas 
County, FL. In addition, he was cofounder 
and serves as president of STRAIGHT, Inc., 
a drug treatment and rehabilitation pro- 
gram for adolescents. Mr. Zappala serves on 
the board of the College of Veterinary Med- 
icine at the University of Florida and on the 
board of the Police Athletic League. He is 
also the past chairman of the Pinellas Asso- 
ciation for Retarded Children. 


Mr. Zappala graduated from the New 
York Institute of Finance. He is married 
and has four daughters. 
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Proclamation 5942—National Day of 
Prayer, 1989 


March 17, 1989 


By the President of the United States 
of America 


A Proclamation 


Throughout our Nation’s history, Ameri- 
cans have been a prayerful people, giving 
thanks to our Creator for the blessings of 
liberty and seeking His help and guidance 
in preserving them. 

Those who braved the long ocean journey 
from Europe to first settle in the American 
colonies were men and women of varied, 
but equally devout, religious beliefs. Many 
had been persecuted for those beliefs at 
home, and they sought a new land where 
they might be able to worship freely. Years 
later, our forefathers would clearly remem- 
ber this and begin our Bill of Rights with 
the guarantee that “Congress shall make no 
law respecting an establishment of religion, 
or prohibiting the free exercise thereof.” 

But it was not just the experience of their 
ancestors that led the Founding Fathers to 
shape a free and democratic government 
for our Nation. On the contrary, their view 
of the rights of man and the proper role of 
government were derived from their firm 
faith in God. They believed that all men are 
created equal, “endowed by their Creator 
with certain unalienable Rights.” Any 
system of government they established 
must guarantee individual liberty and 
equality before the law, for freedom is the 
God-given right of all men. Calling for daily 
prayer at the Constitutional Convention, a 
number of delegates expressed their convic- 
tion that only with divine guidance would 
the new democracy be true and successful. 
“If a sparrow cannot fall to the ground 
without His notice,” observed Benjamin 
Franklin, “is it probable that an empire can 
rise without his aid?” Dr. Franklin knew 
that human wisdom alone could neither 
build nor keep a free and just government. 

As our first President, George Washing- 
ton would continue to pray for guidance 
from “that powerful Friend” invoked by 
Ben Franklin. “I shall take my present 
leave,” said the new President, “but not 
without resorting once more to that benign 
Parent of the Human Race in humble sup- 


plication that ... His blessing may be 
equally conspicuous in the enlarged views, 
the temperate consultations and the wise 
measures on which the success of this gov- 
ernment must depend.” Immediately after 
his Inauguration, President Washington 
made his way with the Congress through 
the crowds of well-wishers from Federal 
Hall to Saint Paul’s chapel. There a prayer 
service was offered by the Chaplain of Con- 
gress for our new Nation. 

The great faith that led our Nation’s 
Founding Fathers to pursue this bold exper- 
iment in self-government has sustained us 
in uncertain and perilous times; it has given 
us strength and inspiration to this very day. 
Like them, we do well to recall our “firm 
reliance on the protection of Divine Provi- 
dence,” to give thanks for the freedom and 
prosperity this Nation enjoys, and to pray 
for continued help and guidance from our 
wise and loving Creator. For what Presi- 
dent Washington wrote 200 years ago re- 
mains true today: “the liberty enjoyed by 
the people of these States, of worshipping 
Almighty God agreeably to their con- 
sciences, is not only among the choicest of 
their blessings, but also of their rights.” 

Since the approval of the joint resolution 
of the Congress on April 17, 1952, calling 
for the designation of a specific day to be 
set aside each year as a National Day of 
Prayer, recognition of such a day has 
become a cherished annual event. Each 
President since then has proclaimed a Na- 
tional Day of Prayer annually under the au- 
thority of that resolution, continuing a tradi- 
tion that actually dates back to the Conti- 
nental Congress, which issued the first offi- 
cial proclamation for a National Da; of 
Prayer on July 12, 1775. By Public Law 
100-307, the first Thursday in May of each 
year has been set aside as a National Day of 
Prayer. 

Now, Therefore, I, George Bush, Presi- 
dent of the United States of America, do 
hereby proclaim May 4, 1989, as a National 
Day of Prayer. I invite the people of this 
great Nation to gather together on that day 
in homes and places of worship to pray, 
each after his or her own manner, for unity 
in the hearts of all mankind. 

In Witness Whereof, I have hereunto set 
my hand this seventeenth day of March, in 
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the year of our Lord nineteen hundred and 
eighty-nine, and of the Independence of 
the United States of America the two hun- 
dred and thirteenth. 


[Filed with the Office of the Federal Regis- 
ter, 10:39 a.m., March 20, 1989) 


Statement on Meeting With Prime 
Minister Charles Haughey of Ireland 


March 17, 1989 


There are many excellent reasons for 
celebrating St. Patrick’s Day. Traditionally 
this happy occasion provides a special op- 
portunity to spotlight the Irish heritage in 
America and to affirm the ties of kinship 
and values which the American and Irish 
people share. On this St. Patrick’s Day, 
1989, we again pay tribute to the warm 
relationship between Ireland and America. 
We are honored to welcome to the White 
House the Prime Minister of Ireland, the 
Taoiseach, Mr. Charles Haughey, whose 
presence adds a special significance to our 
celebration. 

St. Patrick’s Day also provides a special 
opportunity to pay tribute to U.S.-Irish co- 
operation in the international arena in the 
cause of justice, peace, and progress and to 
declare that working together to solve 
international problems encourages the de- 
velopment and maturation of our tradition- 
al bilateral relationship. 

In the presence of the Taoiseach, I would 
also like to thank Ireland for its contribu- 
tion to peacekeeping efforts around the 
world and to extend the appreciation and 
condolences of the American people to the 
families of the Irish soldiers who have given 
their lives in the cause of peace. 

Today I express America’s appreciation 
for Ireland’s efforts to promote economic 
development, justice, security, and reconcil- 
iation in Northern Ireland. The U.S. sup- 
ports the efforts of the Irish and British 
Governments to use the Anglo-Irish accord 
and the International Fund for Ireland to 
address the problems which have too long 
plagued Northern Ireland. We will continue 
to support efforts to promote fair employ- 
ment and investment in Northern Ireland. 
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I call on the American people to support 
all those who seek justice and peaceful set- 
tlements to disputes in Northern Ireland. In 
the same spirit, I call on all Americans to 
reject those who seek to impose settlements 
anywhere through terror. 

The comprehensive political, diplomatic, 
and economic ties between our two coun- 
tries require recognition that U.S.-Irish rela- 
tions are the responsibility of all Americans. 
Therefore, millions of Americans of many 
heritages and from all walks of life join in 
observing this fine day and in paying trib- 
ute to the friendship and cooperation be- 
tween Ireland and America. Americans do 
not have to be Irish to treasure Ireland’s 
contributions or to celebrate St. Patrick’s 
Day. 





Digest of Other 
White House Announcements 





The following list includes the President's 


public schedule and other items of general 
interest announced by the Office of the 


Press Secretary and not included elsewhere 


in this issue. 





March 12 

In the afternoon, the President and Mrs. 
Bush returned to the White House from a 
weekend stay at Camp David, MD. 


March 13 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Representatives John Paul Hammer- 
schmidt of Arkansas and G.V. (Sonny) 
Montgomery of Mississippi, for lunch; 

—administration officials, to discuss the 
budget; 

—John H. Sununu, Chief of Staff to the 
President. 

The President transmitted to the Con- 

gress requests for additional appropriations 
for the fiscal year 1989 budget. 





March 14 

The President met at the White House 

with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—members of the Commission on Feder- 
al Ethics Law Reform; 

—Spanish Foreign Minister 
Fernandez-Ordéinez; 

—the congressional budget committee; 

—John H. Sununu, Chief of Staff to the 
President. 


March 15 

The President met at the White House 
with: 

—the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent 
Scowcroft, Assistant to the President for 
National Security Affairs; and members 
of the CIA briefing staff; 

—Members of Congress; 

—Attorney General Richard L. Thorn- 
burgh, for lunch; 

—ranking members of the House of Rep- 
resentatives Permanent Select Commit- 
tee on Intelligence; 

—John H. Sununu, Chief of Staff to the 
President. 

The President transmitted to the Con- 
gress the annual report on the U.S.-Japan 
Cooperative Medical Science Program for 
the period of July 1987 to July 1988. 

The President transmitted a report on 
foreign governments engaged in intelli- 
gence activities that are harmful to U.S. na- 
tional security to Senate and House com- 
mittees on foreign relations and _intelli- 
gence. 


March 16 

The President met at the White House 
with the Vice President; John H. Sununu, 
Chief of Staff to the President; Brent Scow- 
croft, Assistant to the President for National 
Security Affairs; and members of the CIA 
briefing staff. 


March 17 
The President met at the White House 
with: 
—recipict.ts of the White House News 
Photographers Association Award; 
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—Secretary of State James A. Baker III; 
—John H. Sununu, Chief of Staff to the 
President. 

The White House announced that the 
President asked Representative Rostenkow- 
ski of Illinois to be his representative to the 
Poznan International Trade Fair in Poland, 
from June 11 to June 18. 

The President announced that the follow- 
ing individuals will travel to El Salvador, 
March 18-20, as official U.S. observers of 
the Presidential election. The United States 
will be represented by a Presidential dele- 
gation composed of Members of Congress, 
State and local government officials, and 
private citizens. The Chairman of the dele- 
gation will be Senator Mitch McConnell (R- 
KY), and the Vice Chairman will be Gov. 
Robert Martinez of Florida. 


Congressional Delegates: 


Senator Mitch McConnell (R-KY) 
Congressman Jon Kyl (R-AZ) 
Congressman Bill McCollum (R-FL) 
Congressman Robert K. Dornan (R-CA) 
Congressman Alan B. Mollohan (D-WV) 
Congressman Tony Coelho (D-CA) 
Congressman John P. Murtha (D-PA) 


State and local government officials: 

William Bartlett, of New Hampshire, president, 
New Hampshire State Senate 

Miriam Ramirez de Ferrer, of Puerto Rico, 
president, State Federation of Republican 
Women, Commonwealth of Puerto Rico 

Gene DeFries, of Virginia, President, Maritime 
Engineers Beneficial Association/ NMU 

William C. Doherty, of Virginia, executive direc- 
tor of the American Institute for Free Labor 
Development/AFL-CIO 

Peter Flaherty, of Virginia, president, Conserva- 
tive Campaign Fund 

Daryl Gates, of California, chief of police, Los 
Angeles Police Department 

William R. Haynes, of Texas, attorney, Petrole- 
um Industry 

Charles House, of California, deputy sheriff, Los 
Angeles County 

Robert Martinez, of Florida, Governor of Florida 

Beryl Milburn, of Texas 

Maurice Sonnenberg, of New York, consultant 

Frank Tejeda, of Texas, Texas State Senator 


William G. Walker, of California, U.S. Ambassa- 
dor to El Salvador 
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Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted March 13 


Michael Hayden Armacost, 

of Maryland, a career member of the Senior 
Foreign Service, Class of Career Minister, 
to be Ambassador Extraordinary and Pleni- 
potentiary of the United States of America 
to Japan. 


Eric I. Garfinkel, 
of Maryland, to be an Assistant Secretary of 
Commerce, vice Jan W. Mares, resigned. 


Submitted March 14 


Richard B. Cheney, 
of Wyoming, to be Secretary of Defense. 


Donna R. Fitzpatrick, 

of the District of Columbia, to be an Assist- 
ant Secretary of Energy (Management and 
Administration), vice Lawrence F. Daven- 
port, resigned. 


Submitted March 17 


James Roderick Lilley, 

of Maryland, to be Ambassador Extraordi- 
nary and Plenipotentiary of the United 
States of America to the People’s Republic 
of China. 


Richard Thomas McCormack, 
of Pennsylvania, to be Under Secretary of 
State for Economic and Agricultural Affairs, 
vice W. Allen Wallis, resigned. 


Donald J. Atwood, 
of Massachusetts, to be Deputy Secretary of 
Defense, vice William H. Taft IV, resigned. 


Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released March 15 


Fact sheet: 
Building a Better America: President Bush’s 
Child-Care Proposals 


Advance text: 

Remarks at the Electronic Industries Asso- 
ciation’s annual Government-Industry 
Dinner 


Released March 16 


Advance text: 
Remarks at a luncheon hosted by the 
Forum Club in Houston, TX 


Advance text: 

Remarks at the Junior Achievement Nation- 
al Business Hall of Fame Dinner in Colora- 
do Springs, CO 





Acts Approved 
By the President 





Approved March 15 


HJ. Res. 22 / Public Law 101-2 

To designate the week beginning March 6, 
1989, as “Federal Employees Recognition 
Week” 
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